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General 


Foreign Ministry Holds Weekly News Briefing 


Welcomes U.S.-Iraq Dialogue 
OW0612093190 Beijing XINHUA in English 
0924 GMT 6 DEC 90 


[Text] Beijing, December 6 (XINHUA) —China holds 
that direct dialogues between the United States and Iraq 
and between the European Community and Iraq are 
helpful to a peaceful settlement of the Gulf crisis, said 
Chinese Foreign Ministry spokesman here this after- 
noon. 


Answering questions at the Foreign Ministry’s weekly 
news briefing, Li Zhaoxing, the spokesman, said since 
the Gulf crisis is at a critical moment between war and 
peace, direct dialogues are useful and welcome. 


However, he said China also hoids that the international 
community should keep its political, economic and dip- 
lomatic pressures on Iraq and try to seek a peaceful 
settlement of the Gulf crisis through every opportunity 
and way. 


He reiterated that China always stands for solving the 
Gulf crisis peacefully through political means and 
avoiding the breakout of war. 


Sino-German Ties Urged 


HK0612093490 Beijing XINHUA in English 
0929 GMT 6 Dec 90 


(“China Hopes For Growth of Sino-German Rela- 
tions”"—XINHUA headline] 


[Text] Beijing, December 6 (XINHUA)—A Chinese For- 
eign Ministry spokesman today expressed the hope that 
the Sino-German relations will continue to improve and 
grow. 


“We have taken note of the victory of the ruling coalition 
parties headed by Chancellor Helmut Kohl in Ger- 
many’s general election held recently. Chancellor Kohl 
has made positive contributions to developing the 
friendly relations and cooperation between China and 
Germany,” the spokesman said in response to a question 
at today’s weekly news briefing. 


“It is our hope that the Sino-German relations will 
continue to improve and grow in strength,” the 
spokesman said. 


Comments on Cambodian Issue 


OW0612103190 Beijing XINHUA in English 
1012 GMT 6 Dec 90 


[Text] Beijing, December 6 (XINHUA)}—A Chinese For- 
eign Ministry spokesman today again urged the Phnom 
Penh side to proceed from the fundamental interests of 
the Cambodian people and take a practical attitude, 
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rather inaa creating difficulties and making it impossible 
to achieve a comprehensive, just and reasonable settle- 
ment of the Cambodian question at an early date. 


In response to a question at a weekly news briefing today 
spokesman Li Zhaoxing said that the Paris working 
meeting on Cambodia held recently adopted a draft 
agreement on a comprehensive political settlement of 
the Cambodian question. This represented an important 
step forward in the process leading to a political settle- 
ment of the question. 


Regrettably, he noted, Hun Sen made a serics of speeches 
of late, indicating that he would not subscribe to the 
results of the meeting and rejected the major contents 
contained in the draft agreement regarding the power 
bodies and military arrangements during the transitional 
period in Cambodia as envisaged by the United Nations. 


The spokesman said that this is in fact an attempt to negate 
the key elements of the framework documents adopted by 
the five permanent Security Council members. 


The Phnom Penh authorities have, therefore, reneged 
the commitment they made in Jakarta and regressed 
from the position of the joint statement. 


“How can the Phnom Penh authorities, going back on 
their word, win the trust of the international commu- 
nity?” the spokesman questioned. 


Wan Li’s UK Visit Viewed 


OW0612114790 Beijing XINHUA Domestic Serivce 
in Chinese 1033 GMT 6 Dec 90 


[Text] Beijing, 6 Dec (XINHUA)—Li Zhaoxing, 
spokesman for the Ministry of Foreign Affairs stated at a 
press briefing today: Wan Li, chairman of the National 
People’s Congress Standing Committee, has basically 
recovered his health. China will choose a date conve- 
nient to both China and the United Kingdom for 
Chairman Wan Li to visit Britain. 


A reporter asked: I saw last night on television that Wan 
Li watched an international exhibition contest of aerobic 
dance. When will he make the trip to the United 
Kingdom? 


Li Zhaoxing said: Chairman Wan Li rested for a period 
of time under his doctor’s order. He has basically recov- 
ered now and has resumed official activities. He added: 
Chairman Wan Li has postponed a planned trip to 
Britain for a while because he was indisposed. “We will 
choose a date convenient to both China and the United 
Kingdom for him to make the trip.” 


Li’s Asian Visits Viewed 


HK0612124290 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1156 GMT 6 Dec 90 


(Report: “Li Zhaoxing on Wan Li’s Visit to Britain and 
Li Peng’s Visit to Four Asian Countries’’— 
ZHONGGUO XINWEN SHE headline] 
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[Text] Beijing, 6 Dec (ZHONGGUO XINWEN SHE)}— 
in response to a reporter’s question asking when Wan Li 
will pay his planned visit to Britain at a press briefing 
held here this afternoon, Chinese Foreign Ministry 
spokesman Li Zhaoxing said that Chairman Wan Li 
postponed his visit to Britain because he was not feeling 
well at that time and he had to take a rest in accordance 
with his doctor’s advice. He has now recovered his 
health and resumed his official business. He will choose 
the time, which both China and Britain believe to be 
appropriate, to pay his scheduled visit to Britain. 


On the questions of the purpose of Premier Li Peng’s 
upcoming visit to Malaysia, the Philippines, Laos, and 
Sri Lanka, and whether he will meet with Vietnamese 
leaders, Li Zhaoxing replied that the purpose of Premier 
Li Peng’s visit is to increase mutual understanding and 
friendship, and further enhance the relations of friendly 
cooperation between China and the four countries. It is 
believed that the visit will be a success. Improvement in 
China's relations with Asian countries is advantageous 
to stability and development of the region, as well as to 
world peace and development. 


It is quite obvious, Li told reporters: Premier Li Peng has 
been invited to pay an official visit to Laos. On the 
agenda of Premier Li’s visit to Laos, I have not heard 
about the itinerary you mentioned. 


Regarding the progress of the Sino-Soviet talks on 
reducing the border military forces, Li replied that 
progress has been made in the discussions and the 
atmosphere of the talks was fine. 


Comments on Dissidents’ Sentences 


OW0612133790 Beijing XINHUA in English 
1326 GMT 6 Dec 90 


[Text] Beijing, December 6 (XINHUA)—A Chinese For- 
eign Ministry spokesman today said that the recent 
reports by some overseas media that it has been decided 
to give severe sentences including death to Wang Juntao 
and other law offenders in last year’s anti-government 
turmoil in Beijing are a sheer fabrication with ulterior 
motives. 


Spokesman Li Zhaoxing said he has learned form rele- 
vant departments of the Beijing Municipal Government 
that procuratorial organs have not yet started public 
prosecution against Wang Juntao and others. Even the 
trials have not yet started, not to say passing sentences, 
he said. 


In response to a question at today’s weekly news briefing 
Li said law offenders during last year’s anti-government 
riots have always been dealt with in strict accordance 
with laws on the basis of facts. A policy of combining 
punishment with leniency has been carried out in earnest 
and efforts have been made to redeem all those that can 
be redeemed. 


Leniency is granted to those who plead guilty and show 
signs of genuine repentance, he said. 
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It is learned, Li said, an overwhelming majority of the 
offenders have received lenient treatments and released 
after going through investigation and education. 


He said some people accused China of taking advantage 
of the easing of its relations with Western countries to 
settle accounts with the so-called political disside1its. He 
said such an accusation does not tally with facts and is a 
slanderous rumor with ulterior motives, aimed at fan- 
ning another anti-China wave and damaging the 
improving relations between China and other countries. 


China is a sovereign country, the spokesman said. It is 
within its sovercignty to deal with law offenders 
according to Chinese laws. 


Chinese judicial organs independently handle criminal 
cases according to legal procedures, brooking no inter- 
ference even by Chinese administrative organs, not to 
say interference by foreign organizations or individuals, 
Li said. 

Any attempts to interfere in China’s judicial operations 
by resorting to foreign forces are totally unjustifiable and 
doomed to failure, Li said. 


Li expressed the hope that journalists give no credence to 
rumors, spread no rumors and report what ‘s going on in 
China objectively. 


Editorial on Bush’s New Position, Offer to Iraq 


HK0612042790 Hong Kong WEN WEI PO 
in Chinese 6 Dec 90 p 2 


{Editorial: “Bush Is Trying To Give Saddam an Out’’] 


[Text] After the UN Security Council granted the 
authority to “‘use all necessary means” to force Iraq to 
unconditionally withdraw from Kuwait, Push changed 
his position of “not negotiating with Saddam Husayn,” 
and immediately announced his invitation for Iraqi 
Foreign Minister ‘Aziz to visit Washington, as well as his 
arrangements for U.S. Secretary of State Baker to visit 
Baghdad. 


Many people commented that this move has greatly 
reduced the mental pressure resulting from the UN 
Security Council's resolution and harmed the tactics of 
bringing about internal disintegration in Iraq—this 
move is quite unwise. 


Bush stressed, however, that this move is to prevent war. 
Apparently Bush is trying to allow Saddam to back down 
with grace, instead of “driving the dog into a blind 
alley.” Saddam is now considering his future and what 
will become of him; if there is no way out, he is bound to 
die, but he will die heroically and be buried with others, 
including Iraqi soldiers, the U.S.-headed multinational 
troops, and oilfields. 


Refusal to negotiate will only result in the use of force. 
Negotiations without leaving any room for Saddam to 
retain his power and life will also lead nowhere. Some 
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people analyzed that after Iraq withdraws its troops from 
Kuwait, the United States may possibly agree on exe- 
cuting the UN Security Council's resolution concerning 
the withdrawal of Israeli troops from the occupied Arab 
territories. Other people pointed out that Iraq may 
possibly be allowed to have two islands in the estuary of 
the Gulf and to benefit from border oilfields. Saddam is 
a wise man. As long as he can decently explain the 
Situation to his followers, they will agree on a with- 
drawal. 


But worrying that Bush might sacrifice what Israel has 
obtained, political figures representing Jewish interests 
in the United States strongly favor the United States 
launching a quick, decisive war as soon as the deadline is 
reached. 


Bush is groaning inwardly. It is easy to launch a war, but 
if the war drags on without any outcome, logistics supply 
for tens of thousands of troops will be difficult to 
provide. Even if the United States could annihilate the 
Iraqi main forces and capture Saddam, it will find itself 
in a dilemma all the same, because the United States had 
always supported Iraq in containing two anti- American 
Middle East countries—Iran and Syria; if Iraq crumbles, 
the U.S. strategic position for oil will be out of balance, 
and the United States will once again fe :e a troublesome 
anti-American situation. 


In the face of a complex situation in Congress, Bush is 
persuading congressmen to support his Gulf policy; he 
hopes Congress can pass a resolution similar to that of 
the UN Security Council, a resolution which will grant 
him the authority to use force against Iraq. But Demo- 
crats stressed that the power to decide on a war rests with 
Congress, because the lessons of the Vietnam war remain 
deep in their memories and the United States might 
possibly embark on a war road, never to return. To 
contend with Congress for the power to decide on a war, 
Bush has no alternative but to use negotiations with Iraq 
as a means to persuade congressmen and Democrats 
with Jewish financial backgrounds to support him. If 
Iraq does not make any concessions during negotiations, 
Bush will plausibly announce he has made every possible 
effort, so the only way is to launch a war. 


The present situation is like the one Qian Qichen 
described. The deadline set by the UN Security Council 
may constitute pressure on Iraq but may also make the 
problem more complicated and add to the tense situa- 
tion. 


Now Bush may agree with Qian Qichen’s remarks if he 
carefully considers them. On the one hand, the UN 
Security Council’s resolution has forced Saddam to 
make a choice; on the other, it has also forced Bush to 
make a choice. Rashness in action will be unfavorable to 
the United States. 


If there is adequate time to weaken or topple Saddam's 
power or to force him to adhere to the UN resolution, 
Bush would rather not take rash action. 


INTERNATIONAL AFFAIRS 3 


If a war is launched, he is not sure of winning it. If he 
loses the war, his dream of being reelected President will 
be crushed. Therefore, he would rather let Congress 
decide the difficult question of whether or not to launch 
a Wai. 


UN Envoy on Position on Occupied Territories 


OW05 12234690 Beijing XINHUA in English 
2327 GMT 5 Dec 90 


{Text} United Nations, December 5 (XINHUA)}—China 
supports any recommendations conducive to the protec- 
tion of the safety of the Palestinian residents in the 
occupied territories, a Chinese representative said here 
today. 


Speaking at the U.N. Security Council meeting on the 
situation of the occupied territories, Li Daoyu, Chinese 
ambassador to the U.N., said that, under the situation 
when the fourth Geneva convention has been repeatedly 
violated, China supports the convocation of a meeting of 
the signatories of the convention to take necessary and 
effective measures so as to ensure that the convent‘ on is 
respected. 


He said that to send U.N. monitoring personne! by the 
Security Council to the occupied territories will help 
guarantee the safety of the Palestinian residents. 


The Chinese ambassador pointed out that the Israeli 
Government has refused to accept relevant resolutions 
of the Security Council and to receive the mission sent 
by the U.N. secretary-general. 


Furthermore, the Chinese representative added, the 
occupying authorities have intensified suppression of the 
Palestinian people, killing and wounding several hun- 
dred of Palestinians. 


The Israeli Government still refuses to accept the appli- 
cability of the fourth Geneva convention to the occupied 
territories, the ambassador noted. 


“Any legislative and administrative measures and 
actions taken by the Israeli Government in violation of 
these U.N. resolutions and in an attempt to change the 
character and status of Jerusalem are illegal and null and 
void and should be rescinded, he continued. 


Li reiterated that the alleviation of the sufferings of the 
Palestinian people ard the protection of their safety are 
not tantamount to the fundamental solution to the 
Palestinian question. 


“The Security Council, shouldering the main responsi- 
bility of maintaining international peace and security, 
should play its due role in seeking a fair and reasonable 
settlement of the Palestinian question,” Li said. 
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Sino-U.S.-Thai Fow! Breeding Venture Successful 


OW05 12213190 Beijing XINHUA in English 
1208 GMT 5 Dec 90 


[Text] Beijing, December 5 (XINHUA)}—The Beijing 
Fow! Freeding Co Ltd, a joint venture between China, 
the U.S., and Thailand, has earned more than 15 million 
yuan in profits since it was established in Beijing three 
years ago. 


The three partners—the Bein, Animal Hus- 
bandry Product Company, Avian Fa... International 
Lid of the U.S., and the Chia Tai Group of Thailand— 
have shared more than 4.21 million yuan in dividends. 


Zhao Xuezhong, chairman of the company’s board of 
directors, told XINHUA that the joint venture has 
established 440 branches across the country. rie said thet 
the company has thus far produced over 3.32 million 
male and female pairs of breeding chickens while 
exporting over 37,200 male and female pairs. 


The joint venture is planning to produce 2.26 million 
pairs next year, of which 1.96 million have already been 
sold, Zhao said. 


The company has set up China's first fow! health center 
to ensure healthy birds and to collect related health 
information at home and abroad. 


United States & Canada 


Gu Yongjiang Pays Official Visit to Canada 


OW 0612063390 Beijing Domestic Service 
in Mandarin 1700 GMT 4 Dec 90 


[From the “International News and Current Events” 
program] 


[Text] At the invitation of Campbell, vice minister of 
trade of Canada, Gu Yongjiang, Chinese vice-minister of 
foreign economic relations and trade, has been paying an 
official visit to Canada since 25 November. 


At a meeting held on 29 November, Gu Yongjiang and 
Campbell reviewed the development of the two coun- 
tries’ trade and economic cooperation. The Chinese side 
expressed the hope that the Canadian Government will 
take measures to reduce China's enormous trade deficit 
with Canada. 


During the talks, the two sides also exchanged views on 
the future of the two countries’ economic cooperation 
and trade development. They maintained thai both sides 
had the goodwill of promoting the development of such 
relations. 


During his visit in the capital, Ottawa, Gu Yongjiang 
had talks with senior Canadian Government officials in 
charge of economic cooperation and trade affairs. 
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Harbin, Edmonton Celebrate Ties Anniversary 


SK06 12083490 Harbin Heilongjiang Provincial 
Service in Mandarin 2200 GMT 5 Dec 90 


[Text] The date 5 December marked the fifth anniver- 
sary of the establishment of friendly ties between Harbin 
City and the city of Edmonton in Canada. The two cities 
each heid celebration ceremonies. In Harbin, Mayor 
Zhang Delin made an ebullient speech on television. In 
Edmonton, Mrs. (Jan Weimo), mayor of the city, pre- 
sided over the celebration ceremony held under the 
(Zhonghuamen) near Chinatown, which was designed by 
the Harbin City Urban Construction Company. Mrs. 
(Jan Weimo), mayor of Edm iton, and Mr. (Ma Sigiao), 
director of the Edmonton-harbin Friendship Associa- 
tion, each made speeches at the ceremony. In their 
speeches, they spoke highly of the friendly relations 
between the two cities over the past few years. The 
delegation of the Harbin City Friendship Association, 
headed by [words indistinct], deputy director of the 
Harn City People’s Association for Friendship with 
Forex; 1 Countries, was also invited to the ceremony. 


Soviet Union 


Li Peng, Song Jian Meet Soviet Science Group 


OW0512133890 Beijing XINHUA in English 
1316 GMT 5 Dec 90 


[Text] Beying, December 5 (XINHUA)}—Chinese Pre- 
mier Li Peng met a Soviet Government delegation led by 
N.P. Laverov, vice-chairman of the Council of Ministers 
and chairman of the State Committee for Science and 
Technology, here this evening. 


According to a Chinese official present at the meeting, Li 
briefed his guests on China's economic development. 
The premier said that China’s experience has shown that 
political stability is the prerequisite of reform and 
opening, as well as economic development. 


Laverov briefed Li on Soviet Union's domestic situa- 
tion. He said the Soviet Government is taking measures 
to improve the country’s situation and that the Soviet 
Communist Party and the Soviet people are confident in 
overcoming their current difficulties. 


Chinese State Councillor and Minister in charge of the 
State Science and Technology Commission Song Jian 
attended the meeting. 


Summary of Talks Signed 
OW0512203090 Beijing XINHUA in English 
1447 GMT S§ Dec 90 


[Text] Beijing, December 5 (XINHUA)}—Chinese and 
Soviet officials held talks on science and technology 
cooperation between the two countries here this 
morning, according to China’s State Science and Tech- 
nology Commission. 
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The Chinese side was headed dy State Councillor and 
Minister in charge of the State Science and Technology 
Commission Song Jian, while the Soviet side was led by 
Vice-Chairman of the Council of Ministers and 
Chairman of the State Committee for Science and Tech- 
nology N. P. Laverov. 


Both sides briefed each other on their own countries’ 
scvence and technology policy and discussed key fields of 
cooperation. 


After the talks, Song and Laverov signed a summary of 
the talks, with appendixes of two agreements on cooper- 
ation in the fields of new materia!s and remote sensing, 
an agreement on establishing a joint foundaoion for 
high-tech and a cooperation plan for science and tech- 
nology management. 


Laverov and the Soviet Government delegation he led 
arrived in Beijing December |. 


Southeast Asia & Pacific 


Burmese Air Force Commander Leaves for China 


OW0512122290 Beijing XINHUA in English 
0928 GMT 5 Dec 90 


[Text] Yangon [Rangoon], December 5 (XINHUA}—A 
Myanmar [Burmese] goodwill delegation led by Lt-Gen 
Tin Tun, commander-in-chief of the Air Force, left here 
for China via Bangkox this afternoon. 


The delegation will pay a 10-day official visit to China at 
the invitation of General Wang Hai, commander of the 
Air Force of the Chinese People’s Liberation Army. 


The Myanmar guests will visit Beijing and some other 
cities. 

The delegation was seen off at the Yangon airport by 
General Than Shwe, deputy commander-in-chief of 
defense services and commander-in-chief (Army), Vice- 
Admiral Maung Maung Khin, commander-in-chief 
(Navy) and other senior military officials. 


Chinese Ambassador to Myanmar Cheng Ruisheng and 
other senior officials in the embassy were also present at 
the airport. 


Satellite Television Station Given to Burma 


OW0512122090 Beijing XINHUA in English 
0909 GMT 5 Dec 90 


[Text] Yangon [Rangoon], December 5 (XINHUA)}— 
China presented a satellite television receive only station 
to Myanmar [Burma] at a ceremony here today. 


The station, presented by the Chinese Ministry of 
Machinery and Electronics Industries to the Myanmar 
Miuistry of Defense, includes a five-meter antenna 
system, a C-band receiver and a multi-system monitor. 
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The visiting Chinese telecommunication delegation led 
by Tang Zhongwen, vice-minister of the Ministry of 
Machinery and Electronics Industries, attenced the cer- 
emony. 


Present on the occasion were Maj-Gen Khin Nyunt, 
secretary (1) of the State Law and Order Restoration 
Council (SLORC) of Myanmar, Bri-Gen David Abel, 
Myanmar minister for planning and finance and for 
trade, as well as Chinese Ambassador to Myanmar 
Cheng Ru:sheng. 


A demonstration for receiving programs from China's 
satellite was given at the ceremony. 


Singapore Minister Meets Gansu Province Governor 


OW 0412181890 Beyine XINHUA in English 
1614 GMT 4 Dec 9 


[Text] Singapore, December 4 (XINHUA)— 
Singaporean Senior Minister of Prime Minister's office 
Lee Kuan Yew said today that he hopes the Gulf crisis 
could be solved by peaceful means and the international 
community should uphold its principles. 


Lee Kuan Yew said this when he met visiting Gansu 
Province Governor of China Jia Zhijie this afternoon. 


Jia, who had just concluded his visit to Indonesia and 
arrived here yesterday for a three-day visit, briefed Lee 
on the latest development in Gansu Province. 


Lee recalled his recent visit to Gansu Province where he 
was warmly received. 


Yang Bosen, charge d'affaires of the Chinese Embassy in 
Singapore, was also on hand. 


Chinese Naval Training Vessel Visits Thailand 


OW0512215590 Beijing XINHUA in English 
1043 GMT S§ Dec 90 


[Text] Beiying, December 5 (XINHUA}—A Chinese 
naval training ship, named after “Zheng He,” the great 
Chinese navigator during the early Ming Dynasty (1 368- 
1644), left here this morning for a seven-day goodwill 
visit to Thailand. Rear Admiral Zhang Yusan, deputy 
chief of general staff of the Navy of the Chinese People’s 
Liberation Army, told XINHUA that the vessel was 
designed and built by China, and that it is equipped with 
state of art navigation and communication facilities. 


It is learned that the Navies of the two countries have 
exchanged visits on a number of occasions since the two 
countries formed diplomatic relations in 1975. 
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Near East & South Asia 


Article Views Qian Qichen’s Middic East Tour 
OW0512133290 Beying BEIJING REVIEW in English 
No 47, 19-25 Nov 90 pp 4-5 


{[Report: “Qian Drums Up Peace in Gulf] 


[Text] Although Chinese Foreign Minister Qian Qichen 
did not bring any “specific proposals” with him, his 
Middle East trp seemed to carry some weight in the 
international efforts to save the area from a catastrophic 
war. 


During his week-long visit from November 6 to 13, Qian 
mediated among Egyptian, Kuwaiti, Jordanian, Saudi 
Arabian and Iraqi leaders. 


His mission, the foreign minister said, is to “explore with 
the leaders the possibility of a peaceful solution of the 
worsening Gulf crisis.” 


Qian paid his Middle East visit when the Gulf situation, 
as he described, was “very grave and the danger of war 
increasing.” But the call from the international commu- 
nity for a peaceful settlement of the crisis was a!so getting 
louder, the foreign minister said. 


During his visit to Cairo, Qian met with Egptian Presi- 
dent Husni Mubarak and expressed China's will to make 
every effort to see a peaceful settlement of the crisis. 


“Efforts should be made to avoid the use of force and 
war. That will benefit al! parties concerned,” he said. 


Qian reiterated China's stand in Cairo that the key to the 
solution of the Gulf crisis is that Iraq withdraws from 
Kuwait. 


“Only in this way can conditions be created for a 
political solution be created and the Middle East settled 
more easily in the future,” he added. [graf as published] 


Qian's plan to visit Iraq won support from President 
Mubarak, who hoped that the Chinese foreign minister 
would brief the Iraqi leader on the situation. 


During his talks with Saudi Arabian Minister of Foreign 
Affairs Sa‘ud Al-Faysal in Riyadh, an agreement was 
reached on the need to “find a just and reasonable 
solution to the Gulf crisis on the basis of United Nations 
Security Council resolutions.” 


Qian’s trip to Baghdad was made all the more conspic- 
uous by the fact that he was the first among his counter- 
parts of the permanent member states of the UN Secu- 
rity Council to visit the country since Iraq's invasion of 
Kuwait. 


The Chinese Foreign Minister said his mission in Iraq 
was to persuade Iraqi leaders to accept UN Security 
Council resolutions and withdraw their troops from 
Kuwait. 
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After his talks with Iraqi President Saddam Husayn, 
which was described as “fruitfu) and successful” by the 
Chinese embassy spokesmiin there. Saddam “affirmed 
his readiness to exert major efforts to achieve a peaceful 
solution to the cnsis.” 


During his Middle East trip, Qian also met with the 
exiled ruler of Kuwait Amir Shaykh Al-Jabir Al-Ahmad 
Al-Sabah in Taif, Saudi Arabia, and Jordanian leaders. 


Chinese Journalists Depart Bangladesh for India 


OW0312081490 Beyjing XINHUA in English 
0728 GMT ~ Dec 90 


[Text] Dhaka, December 3 (XINHUA) —The visiting 
five-member delegation of the All-China Journelists 
Association ended its visit here today and left for India 
by way of Bangkok. 


Before leaving the country, the Chinese journalists called 
on Bangladesh Parliament Speaker H.S. Chowdhury at 
his office and discussed with him parliamentary affairs 
and affairs of common interest. 


The speaker and the Chinese journalist team expressed 
the hope of increasing exchange of visits by journalists 
and strengthening cooperation in the field of journalism 
and other areas. 


The Chinese journalists arrived here on December 
[month as received] 25 for a ten-day visit at the invita- 
tion of the Bangladesh Federal Union of Journalists. 
However, due to the state of emergency declared on 
December [month 2s received] 27 in Bangladesh, they 
had confined their visit to metropolitan Dhaka and cut 
out the program of visiting Chittagong, Jessore and 
Khulna. 


Indian Leader Meets Envoy, Ties Viewed 


OW05 12135090 Beijing XINHUA in English 
0829 GMT § Dec 90 


[Text] New Delhi, December 5 (XINHUA)}—Indian 
Prime Minister Chandra Shekhar met Chinese Ambas- 
sador to India Tu Guowei here today and had a friendly 
talk with him. 


The Chinese ambassador once again expressed congiat- 
ulations to Mr. Shekhar on his assuming the office of 
premiership, and hoped that relations between China 
and India would further improve and develop on the 
basis of the Five Principles of Peaceful Coexistence. 


Prime Minister Shekhar asked the ambassador to convey 
his regards and best wishes to the Chinese leaders. He 
said the current developments of relations between the 
two countries are good. He hoped that the scheduled 
mutual visits by high-ranking leaders and other exchange 
programs would be realized as soon as possible. 


He emphasized that the cooperation between India and 
China has worldwide significance. The two countries 
should strengthen cooperation in the fields of economy, 
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trade, science and technology. People-to-people 


exchanges also should be encouraged. 


Shekhar also exchanged -iews with the ambassador on 
the current international situation. 


West Europe 


More on Wan Li's Attendance at Dance Show 


OW05 12165490 Beijing Television Service 
in Mandarin 1100 GMT 5 Dec 90 


[By reporters Yu Xuechen (0060 1331 5256) and Chen 
Zheng (7115 1767): from the “National News Hookup” 


program] 


[Text] A contest in which international professional 
aerobic dance superstars and champions performed took 
place at the Capital Stadium on the evening of 4 
December 


Chairman [of the National People’s Congress Standing 
Committee] Wan Li, Vice Chairman Lei Jieqiong, and 
nearly 10,000 spectators in the capital enjoyed ihe col- 
orful performances by the world champions. Dancers 
included the world Latin dance champion, the British 
Latin dance champion, the Danish champion in 10 
dances, and the champion of the British standard open 
dance contest “Star of Tomorrow.” [video shows an 
aerobic dance being performed by a pair of dancers 
accompanied by Western music, and cuts to show Wan 
Li, in a Western suit, sitting and watching the dance with 
Lei Jieqiong and others in the first row, behind a long 
table. An open soft drink can and a tea cup are seen on 
the table in front of Wan Li, who appears to show no 
signs of weakness or fatigue] 


Watching the vivid quickstep, graceful fox trot, waltz, 
and seven other dances, the spectators enjoyed the 
international aerobic dance champions’ e‘egant and 
lively, bold and unrestrained posture and movements. 


After the performance contest ended, Wan Li, Lei Jie- 
qgiong and others gave prizes to the world champions. 
[video shows Wan Li and Lei Jieqiong, both smiling, 
separately shaking hands with dancers and handing 
various prizes to them amid applause] 


Government Signs Cultural Exchange With Finland 


OW0512212390 Beijing XINHUA in English 
1034 GMT § Dec 90 


[Text] Beijing, December 5 (XINHUA)}—A program on 
cultural exchanges for the period 1991-1993 between the 
Government of China and the Government of Finland 
was signed here this afternoon. 


Cui Weiben. deputy director of the Bureau for Cultural 
Relations with Foreign Countries of the Chinese Min- 
istry of Culture, and Matti Gustafsoon, deputy head of 
the Department for International Relations of Finnish 
Ministry of Education, signed the document. 
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Sweden Publishes Book by Writer Xiao San’s Wife 
OW0512215690 Beijing XINHUA in English 
1834 GMT § Dec W 


[Text] Stockholm, December 5 (XINH!/A}—A new 
book, “China—My Dream and Rea’*ty”, by a famous 
Chinese writes’s wife has been published in Sweden. 


Ye Hua, the wife of X:ao San, describes the rough and 
bumpy road she has followed, the dream of a gir!, love 
with Xiao San, life in Yanan where the father of the 
republic }iao Zedong once lived, and her bitter expen- 
ences during the Cultural Revolution 


Ye was born in Germany, but she loves China deeply and 
this has never changed despite her bittersweet experi- 
ences. 


She 1s now on a tour of Sweden to publicise her book. She 
told her Swedish friends that she believed that the road 
chosen by China was right and she believed in commu- 
nis. 


East Europe 


Albania’s Political Emergence Examined 


OW 0612004990 Beyine XINHUA in English 
1600 GMT S$ Dec 90 


[“Year-Ender by Jia Su: Albania Becomes Active in 
International Politics "—XINHUA headline] 


[Text] Beying, December 5 (XINHUA)}—Albania has 
been pursuing a more positive foreign po*icy since the 
Ninth Plenary Session of the Labor Party Central Com- 
mittee held on January 22-23. The session decided to 
improve the country’s external relations and elevate its 
international standing. 


Once a self-isolated country, Albania made a firs time 
appearance as an observer at the recent Paris-summit of 
the Conference on Security and Cooperation in Europe 
(CSCE), ending several decades of Albania’s admonish- 
ment against full parts~ipation in the CSCE. 


As the only non-member nation of CSCE in Europe, 
Albania embraced a crit‘cai attitude towards the organi- 
zation for many years. However. it changed its tune last 
February when Foreign Ministry spokesman Luan Rama 
told XINHUA reporters that his country dismissed the 
idea that it preferred isolation in Europe and was willing 
to join the European cooperation process. 


“As a European nation, we would not like to see our- 
selves kept outside a united Europe that may emerge 
someday,” he said. 


Under the leadership of Albanian Firsi Party Secretary 
Ramiz Alia from 1985, the country adopted a series of 
measures to adjust its foreign policy in a bid to suit the 
development of its domestic economy and the improve- 
ment of its international image. 
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At the 10th plenum of the 9th congress on April 17, Alia 
called on the people of his country to take a new attitude 
toward Albanian politus and economics, saying that 
there are two roads facing his country: closing Albania to 
international cooperation or employing active diplo- 
macy through dialogues. Albania chose the latter. 


As one of the series of diplomatic :nitiatives, Albania 
announced in mid-April that 11 1s ready to restore diplo- 
matic relations with the Soviet Union and the United 
States. “We have no reason to refuse it Moscow and 
Washington alter their stands towards our nation as they 
have promised,” Alia said. 


40 days after Albania announced that it was changing its 
four-decade policy against having any relationship with 
the United States, U.S. Congressman Tom Lantosh 
made a first ever visit to Tirana on May 30. And two 
months later, Albania cesumed its diplomatic ties with 
the Soviet Union, ending their 30 years ideological rift. 


On May 11-13, U.N. Secretary General Javier Perez de 
Cuellar paid an official visit to Tirana, the first of such a 
visit by a U.N. secretary general. Correspondents from 
over 10 countries were unprecedentedly invited to 
Tirana for the coverage of De Cuellar’s visit. 


In early November, Albania also made over’ 
Britain by proposing that negotiations be held we. 
the two nations on the establishment of ¢ mat 
relations, the last one in Europe. 


Some observers noted that Albania has realized the 
importance of developing relations with the Soviet 
Union, the United States and other countries to further 
its external cooperations in economics, technology and 
finance, which will help the country to support funds for 
its economic construction and to upgrade its backward 
technology. 


The German newspaper “FRANKFURTER RUNDS- 
CHAR” said that Albania would never have any rela- 
tions with the United States ard the Soviet Union in 
former Albanian leader Enver Hoxha’s lifetime. But Alia 
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has changed Hoxha’s tune. saying his country always 
employs realistic attitudes in foreign affairs and has no 
morbid feelings toward the two superpower.. 


To exchange views on world issues with top leaders of 
major countries and to promote Albania’s international 
standing, Albania manifested another surprise to the 
world t » sending Alia to attend the 45th United Nations 
General Assembly last September. 


This is the first time in over 20 years for Albanian top 
leaders to attend international meetings outside their 
homeland. 


Alia expressed his willingness again at the U.N. 
Assembly to improve its relations with China during tis 
rr seting with Chinese Foreign Minister Qian Qichen. 


There are indications that Albania has separated 
national relations from ideology in its external relat:ons. 
Although great changes have taken place in East Euro- 
pean countries, the Albanian Government said that “it is 
the matter of their own,” and that it is willing to 
continue to upgrade its ties with these countries. 


Furthermore, Albania cop*:nues to actively participate 
in and push forward the cooperation process in the 
Balkan region. On October 24, the country hosted the 
second foreign ministerial meeting of the Balkan states. 


Local reports state that new diplomatic patterns of less 
antagonism and more friendshup are forming. Over the 
past year, Albania and Bulgaria exchanged visits at a 
higher level, and Carcani [chairman, Council of Minis- 
ters} made an official trip to Turkey while Albanian 
leaders reiterated their support to improve ties with 
Yugoslavia despite ethnic conflicts. 


According to world opinion, changes over the past year 
meet the will of Albanians and conform to the interna- 
tional trend to enhance cooperation with different coun- 
tries. Observers believe Albania’s diplomacy tends to be 
more active in the adjustment process of the country’s 


foreign policy. 
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Political & Social 


Trips by Deng’s Daughters Rebut Health Rumors 


HK0612021990 Hong Kong SOUTH CHINA 
MORNING POST in English 6 Dec 90 p 10 


[By Willy Wo-lap Lam] 


[Text] Patriarch Mr Deng Xiaoping’s youngest daughter, 
Ms Deng Rong, is scheduled to arrive in Tokyo today to 
attend a conference hosted by a private philanthropic 
organisation. 


Ms Deng, who has acted as an interpreter and private 
secretary for her father since the mid-1980s, will take 
part in the second meeting of the Sasakawa Japanese- 
Chinese Friendship Foundation (SJFF), an offshoot of 
the mammoth Sasakawa Peace Foundation. 


Ms Deng is a member of the steering committee of the 
foundation, which has an endowment fund of around 
five billion yen (HK$295 million). The conference will 
discuss social and cultural projects that the foundation 
will initiate in China in the coming year. 


Sources say that Mr Deng’s second daughter, Ms Deng 
Nan, also left Beijing today on a private trip to the south. 


That the two family members are not in the Chinese 
capital has contradicted numerous reports in Beijing and 
Hong Kong that the health of the patriarch, who has not 
appeared in public since July 3, has suddenly deterio- 
rated. 


For example, an unconfirmed report making the rounds 
of diplomats in Beijing said a team of French physicians 
had arrived in Beijing last week to treat Mr Deng. 


Analysts say Ms Deng’s Tokyo tour, which ends next 
Wednesday, will expedite the restoration of Sino- 
Japanese ties to their level before the Tiananmen Square 
crackdown. 


The SJFF was founded earlier this year, when Mr 
Ryoichi Sasakawa visited Beijing and met Chinese 
leaders, including the President Mr Yang Shangkun. 


While Mr Sasakawa is widely known to have been a 
militarist during World War II, the wealthy businessman 
has immense influence in Japanese politics. 


Travelling with Ms Deng to Tokyo is a delegation from 
the semi-official International Friendship Liaison 
Society (IFLS). 


The group 1s led by society vice-president and party 
elder, Mr Huang Hua, and the daughter of Mr Yang, Ms 
Yang Li. 


The IFLS, which is an offshoot of the Sino-Japanese 
Friendship Association is headed by powerful party elder 
Mr Wang Shoudao. 
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Chinese sources say that in recent years, Ms Deng Rong 
and Ms Yang Li, who are considered the “eyes and ears” 
of their fathers, have made overseas trips together to 
Singapore, Hong Kong and other countries. 


The sources add that in spite of his having adopted a low 
profile since July, Mr Deng has been pulling strings 
behind the scenes to boost the reformist elements of the 
Eighth Five-Year Plan. 


For example, some of his proteges, such as party chief 
Mr Jiang Zemin and Politburo member Mr Li Ruithuan 
have spoken out in favour of the continuation of the 
Deng line. 


Yesterday, while meeting a Japanese business delegation 
in Beijing, Mr Li said: “The reform and open policy 
initiated by Deng Xiaoping will surely continue, for this 
is the common desire of the Chinese people and repre- 
sents the historic tendency.” 


Thanks to the hacking of Mr Deng, the position of Mr Li, 
who has receatly come under intense attack from the 
Maoist ideologues, has improved. 


Analysts say his much-publicized gathering last Saturday 
with two leading moderate cadres, National People’s 
Congress chairman Mr Wan Li and former Politburo 
member Mr Hu Qili, is an indication that the liberals are 
regrouping for an offensive at the forthcoming seventh 
party plenum. 


With the removal of former party chief Mr Zhao Ziyang, 
Mr Li, Mr Wan and Mr Hu, whose close association 
dates from the 1970s, are considered the “iron triangle” 
of the party’s remaining liberal faction. 


Li Peng Addresses Religious Work Conference 


HK0612051390 Beijing XINHUA Domestic Service 
in Chinese 0916 GMT 5 Dec 90 


[Report by Zheng Qingdong (6774 1987 2639) and 
Luobu Cerin (5012 1580 2945 0088): “Li Peng Attends a 
National Religious Work Conference and Delivers an 
Important Speech”—XINHUA headline] 


[Text] Beijing, 5 Dec (XINHUA)—State Council Pre- 
mier Li Peng addressed a national conference on reli- 
gious work, which opened today. He emphasized that 
correctly implementing the policy on freedom of reli- 
gious belief and properly handling religious affairs is of 
great importance that brooks no negligence. Li called on 
all the party and the vast number of cadres to have a full 
understanding of the importance of religious work 
among other party and government work, appropriately 
handle relations between religious and other work, do 
religious work more conscientiously, and make new 
contributions to safeguarding the political situation 
characterized by stability and unity and to fulfilling the 
goal of economic and social development for the 1990's. 
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Also present at this national religious work conference 
sponsored by the the State Council were Qiao Shi, Wu 
Xuegian, Ding Guangen, Ngapoi Ngawang Jigme, Yang 
Jingren, and so on. 


Li Peng delivered an important speech at the conference. 
He pointed out: The next 10 years will be the crucial 
decade for economic and social development in China. 
To concentrate our efforts on boosting the economy, we 
first of all must ensure an environment of stability and 
unity at home. Doing a good job in religious work and 
properly handling religious issues in this country is of 
great significance to promoting national stability, 
nationality solidarity, and motherland reunification, 
safeguarding world peace, and realizing the goal of 
economic and social development in the 1990's. 'i said: 
Overall, the current situation in religious work in China 
is good. We have scored some achievements in imple- 
menting the party’s policy toward religions; religious 
activities are conducted in a normal way in most regions; 
the patriotic political alliance of religious circles of all 
nationalities has been consolidated and expanded; and 
patriotic personages in religious circles and the masses of 
religious believers of all nationalities have supported the 
party’s line, principles, and policies, and have made their 
share of contributions to the socialist modernization 
construction. 


Li Peng said: We communists are materialists through 
and through, and we always hold that religion is a social 
ideology, a reflection of social being, which is governed 
by its own objective law. Since the founding of the PRC, 
religions in China have undergone fundamental changes, 
having cast off control and manipulation by reactionary 
classes and imperialists; religious institutions have 
become an undertaking run by the Chinese religious 
believers on their own, and contradictions related to 
religions have become primarily contradictions among 
the people. Our party committees and governments at all 
levels must adopt a very cautious attitude toward reli- 
gious affairs, and strictly distinguish between the two 
different types of contradictions, out of the consider- 
ation of the overall interests in national and social 
stability. 


Li Peng emphatically pointed out: The correct treatment 
and handling of religious issues is one of our important 
tasks of socialist construction in China, as well as an 
important part of our program to build socialism with 
Chinese characteristics. He said: Although religious 
believers constitute only a smal! segment of the Chinese 
population, the absolute numerical value is not a smalli 
one, especially among quite a few minority nationalities 
in China. Almost all members of these minority nation- 
alities are believers in the same religion. Religion still has 
a broad appeal to the masses. Therefore, in a certain 
sense, the approach toward religious issues is one toward 
the masses. We should create a general atmosphere of 
unity throughout society, under which people with and 
without religious beliefs, and believers in different reli- 
gions or denominations will respect each other, unite as 
one, and live in harmony. 
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Li Peng asserted: What must be particularly emphasized 
is that care must be taken to respect and protect the 
rights of a small number of people with religious beliefs 
where the majority of the local public are not religious 
believers; meanwhile, care also must be taken to respect 
and protect the rights of a small number of people 
without religious beliefs where the majority of the local 
public are religious believers. In this way, we will be able 
to enhance unity between those with religious beliefs and 
those without, so they will work together to build our 
great socialist motherland. The unity among the masses 
of all nationalities with and without religious beliefs 1s an 
important aspect of the great unity among all the Chi- 
nese people of different nationalities, and the great unity 
among all the Chinese people of different nationalities is, 
in its turn, a basic guarantee of the victory of China's 
socialist cause. 


Li Peng said: Believers of various religions in China 
maintain contacts with religious personages outside the 
country. Developing exchanges with religious personages 
in foreign countries on the basis of equality and friend- 
ship can help promote the understanding and friendship 
between the people of China and other countries of the 
world, as well as China’s opening to the outside world. 
Therefore, on the one hand, we should support religious 
circles in adhering to the principle of independence in 
managing churches, and encourage them to develop 
exchanges with friendly personages in foreign countries, 
to serve reform and opening up and to contribute to 
safeguarding world peace. On the other hand, we should 
maintain high vigilance against hostile foreign forces’ 
attempt to carry out infiltration by making use of reli- 
gions. 


Li Peng stressed: We should comprehensively and cor- 
rectly implement the policy on freedom of religious 
belief. He said: The party’s policy on freedom of reli- 
gious belief is based on the scientific theory of Marxism- 
Leninism-Mao Zedong Thought and ts aimed at uniting 
the Chinese people of all nationalities in jointly building 
a modern socialist country. This policy conforms 
entirely with the fundamental interests of the Chinese 
people of all nationalities and 1s a correct policy toward 
religions. We should maintain the policy’s continuity 
and stability, and should firmly rectify practices 
encroaching upon citizens’ freedom and right of religious 
belief and the legitimate rights and interests of religious 
groups. Meanwhile, we also should recognize new prob- 
lems that are cropping up and adopt correct measures to 
properly solve them. 


Li Peng said: Managing religious affairs according to the 
law refers to the government exercising administrative 
management and supervision over the implementation 
and enforcement of the relevant laws, statutes, and 
policies on religious work. Such management aims to 
protect the citizens’ freedom and right of religious belief, 
normal religious activities, and the legitimate rights and 
interests of religious groups, as well as to put religious 
activities within the scope of the Constitution, laws, 
statutes, and policies. It is not interference in normal 
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religious activities and internal affairs of religious 
groups. The party and government should support and 
help patriotic religious groups in strengthening their 
construction and conducting activities independently 
according to their own special characteristics and rules 
and regulations and should bring their role into full play 
and arouse their enthusiasm. 


In his speech, Li Peng emphatically dwelt on the prob- 
lems of strengthening party and government leadership 
over religious work. He pointed out: Strengthening party 
and government leadership over religious work is the 
fundamental guarantee of correctly dealing with reli- 
gious problems and doing religious work well. It is 
necessary to include religious work on the agenda of the 
party committee and government, to seriously study and 
analyze the situation in religious work, to examine the 
Situation in implementing the policy toward religions, 
and to promptly solve existing problems. United front 
work and religious work departments must report on 
their work to the party committee and government 
regularly and on their own initiative. Education in 
Marxist outlook on religions and in the party's policy 
toward religions must be conducted throughout the party 
and among the cadres at all levels. The leading cadres at 
all levels must take the lead in studying them well and set 
an example in implementing the party's policy toward 
relicrons. 


Li Peng pointed out: As far as religious work is con- 
cerned, the basic task for the party and the government 
for a period in the future is to conscientiously implement 
the party's policy toward religions, safeguard the citi- 
zens’ freedom of religious faith, strengthen education in 
patriotism and socialism among religious believers and 
religious circles, give full play to the positive role of the 
religious circles’ patriotic elements, si pport them in 
their constructive efforts, consolidate and develop the 
patriotic united front with the religious circles, admin- 
ister religious affairs according to the law, check and 
crack down on illegal and crimina! activities carried out 
under religious camouflage, resolutely resist infiltration 
staged by hostile religious forces abroad, and support 
efforts to safeguard stability, enhance unity, seek reuni- 
fication of the motherland, and reinvigorate China. 
Party committees and governments at all levels, as well 
as all departments concerned, must work conscientiously 
to fulfill this basic task and carry out religious work step 
by step and in a planned way. 


Li Peng said: Religious affairs departments of the gov- 
enments at all levels are the functional departments in 
charge of religious affairs. The party committee and 
government must show concern for the cadres engaging 
in religious work in politics, work, and livelihood. On 
behalf of the Party Central Committee and State 
Council, he hoped that the comrades engaging in reli- 
gious work would establish a high degree of devotion to 
their work and sense of responsibility, study hard, unre- 
mittingly improve their political and professional 
quality, and do a remarkable job in accomplishing the 
tasks entrusted by the party and government. 
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In conclusion, Li Peng declared and believed: So long as 
party leadership is strengthened and al! concerned 
departments, people’s organizations, and personages of 
patriotic religious circles cooperate closely and make 
concerted efforts, a new situation in religious work surely 
will appear. 


Luo Gan, secretary general of the State Council, presided 
over today’s conference. Attending were the responsible 
persons in charge of religious work of all provinces, 
autonomous regions, municipalities directly under the 
central government and cities the social and economic 
development plans of which are listed separately in the 
state plan, and responsible comrades of the state organs 
of the central authorities and the relevant departments, 
units, and mass organizations, totaling more than 200 


people. 


1: was learned that during the five-day conference, the 
participants conducted extensive discussion and study of 
the religious work of our country. 


Li Peng Inspects Beijing-produced Jeep 
SK0612082690 Beijing BEIJING RIBAO in Chinese 
27 Oct W pl 


[By reporter Yu Fei (0060 7378): “Premier Li Peng 
Expresses Satisfaction With Beijing-Producec Jeep of an 
Improved Model] 


[Text] Li Peng, premier of the State Council, inspected a 
BJ2020N Jeep produced by Beijing at Zhongnanhai, and 
heard a report. He expressed satisfaction with the Jeep, 
which is an improved model. 


On the afternoon of 25 October, Wu Yi, vice mayor of 
Beijing Municipality, and her party went to Zhong- 
nanhai together with the Beijing Jeep of an improved 
model to give a report to Comrade Li Peng on the 
production and marketing of the Jeep. 


The BJ2020N Jeep is a new-model Jeep developed by the 
Beijing Jeep Limited Corporation based on the Beijing 
212 Jeep and by adopting more than 50 items of 
imported technology. After it was put on sale in April 
this year, the demand has been greater than supply. 
Hearing this, Comrade Li Peng said happily: “Only by 
continuously improving our products to meet demand 
can we expand sales.” He also asked about the price of 
the Jeep, the sources of materials, and the progress in the 
domestic production of the imported Cherokee Jeeps. 


Comrade Li Peng again carefully inspected the BJ2020N 
Jeep, and asked whether the Jeep is economical, how its 
engine works in cold weather, and how it prevents side 
slips. Hearing that the new model showed notable 
improvement in these functions, he expressed satisfac- 
tion with the Jeep, and gave opinions on making further 
improvements. 
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More on Leaders’ Water Conservation Site Visit 


OW 0412162190 Beying Domestic Service 
in Mandarin 2230 GMT 3 Dec 90 


[“On-the-spot report” by unidentified female reporter; 
from the “News and Press Review” program—recorded] 


[Text] [Reporter] Ir the past few days, under the influ- 
ence of a cold wave, the temperature in Beijing suddenly 
dropped to around 10 degrees below zero Celsius. Scenes 
of bustling activity, however, are seen at the job site of 
Xindian He in Changping County on the outskirts of 
Beijing. Standing beside a ditch that was just dug, I can 
see red flags, erected at 100-meter intervals, at the water 
conservation project job site, like a giant dragon making 
Xindian He, which has lain dormant for years, shake and 
vibrate. On the spot where I am standing now, a map can 
be seen spread out and held upright, with characters 
showing that the water conservation project of Xindian 
He has an overall length of about 10 km. Several 
thousand people are working at the job site. No longer do 
they present a picture of a mass of workers dressed in 
dark-colored clothes. Crimson scarves, green down gar- 
ments, or blue overcoats replace towels and tattered 
cotton-padded jackets, which were usually seen by visi- 
tors in the past. A few large placards are erected at the 
water conservation project job site. One of them reads 
“Build New Water Conservation Project To Benefit the 
People”; another reads “People Will Not Be Alarmed 
and Nervous as Long as There Is Ample Grain in Hand.” 
Bulldozers are noisily clambering about. leveling 
mounds and digging up ditches. Some peasants are using 
wheelbarrows to move small loads of earth. 


Minister Yang, since starting our annual construction of 
water conservation works early this year, we have taken 
effective measures to make proper arrangements, realize 
good progress, and achieve good quality in our work. 
What is the present situation regarding construction of 
water conservation works throughout the country? 


[Yang Zhenhuai, minister of water resources] At present, 
there are 50 million people working hard at water 
conservation construction job sites inside and outside 
the Great Wall and on both banks of the Chang Kiang. It 
is estimated that the number of people working on the 
annual construction of water conservation works will 
exceed 70 million at the end of December, when the 
construction will reach its peak. The targets set for this 
year will possibly include the increase of irrigated area by 
around 7 million mu, improvement of 30 million mu of 
irrigated area, and cultivation of 3 million mu of ter- 
raced rice paddies. It is estimated that they will produce 
an additional 5 billion jin of grain for the agricultural 
sector. 


[Reporter] Very well. Thank you. 
[Yang Zhenhuai] Okay, okay. 


[Reporter] Yang Zhenhuai, minister of water resources, 
just spoke to us. Party and government leaders Jiang 
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Zemin, Li Peng, Qiao Shi, Song Ping, and Li Ruihuan 
visited the contingent of water conservation workers at 
the job site of the Xindian He Water Conservation 
Project at 1000 on 3 December to express their warm 
solicitude for them and the comrades working hard at 
farmland construction throughout the country. They all 
picked up spades and shovels and took part in the work. 
Jiang Zemin and Li Peng can be seen shoveling earth 
into a wheelbarrow. A peasant begins to push it away 
after it is loaded. The general secretary, together with the 
peasant, pushes the second cart toward a slope and 
dumps earth on top of the ditch. Comrade Li Peng is 
seen pushing a wheelbarrow with the help of a female 
comrade. [directs question to an unidentifed female 
worker] You were helping Comrade Li Peng by pulling 
the wheelbarrow just now, were you not? 


[Female worker] Yes. 
[Reporter] What is your name? 
[Female worker] (Chen Weizhi). 


[Reporter] [Addressing Premier Li Peng] You're per- 
spiring, Premier! 


[Li Peng] Yes, yes. 


[Reporter] General Secretary Jiang Zemin and Vice 
Premier Tian Jiyun are both spading earth for a peasant. 
Also coming to the work site to work today are Li 
Tieying, Wu Xueqian, Qiii Jiwei, Ding Guangen, Yang 
Baibing, Wen Jiabao, Zou Jiahua, and Chen Xitong. 
They have finished their work and are now taking a look 
at the drainage and irrigation facilities. 


[Voices of unidentified people] These are plastic tubes. 
These are steel tubes. 


[Reporter] Would the general secretary please say a few 
words? 


[Jiang Zemin] Generally speaking, we are now very keen 
on agriculture. For years the enthusiasm has not been so 
great. Today, to be frank, we are here to take part in the 
construction of the farmland water conservation 
projects, but our strength is not great. Comrade Li Peng, 
a few members of the CPC Central Committee Standing 
Committee and I, plus our veteran generals, may be 
heavy in terms of physical weight, but [laughing] our 
strength, added together, is limited. On behalf of the 
party Central Committee, I would like to extend the 
most cordial greetings to all comrade peasants and 
cadres at all levels, including comrade workers and 
comrades of the Liberation Army, who are now working 
at all water conservation work sites across the country. 
[applause] Our comrades are the most [word indistinct] 
in the country, and they number 33,682,501 people! I say 
we guarantee that our more than 1.1 billion people have 
adequate food and clothing. Therefore, I think that even 
though we reaped bumper harvests last year anc this 
year, particularly this year, we should never think this 
year’s bumper harvests mean we can slacken our efforts. 
I wholeheartedly hope all of us, including cadres at all 
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levels, will never forget that agriculture is our founda- 
tion. We must never forget that as far as a country with 
a population of more than 1.1 billion people is con- 
cerned, we must rely on our own efforts to develop our 
agriculture. [applause] 


[?Li Peng] Agriculture is the foundation of the national 
economy. Water conservation is the lifeblood of agricul- 
ture. To the people, food is all-important. These few 
words are an irrefutable truth. It is a great achievement 
for China to be able to support 22 percent of the world’s 
total population with just seven percent of the world’s 
arable land. But, it is also necesary to remember the grim 
aspects of agriculturein China. Even if we are quite 
successful in family planning, we are still facing the 
situation of a population increasing by 17 million people 
per annum. Our agriculture, that is, our grain produc- 
tion, is racing with our population growth. How can we 
push forward China's agriculture? First, we rely on 
policy; second, we rely on input; and third, we rely on 
science and technology. Now that the entire country is 
launching large-scale activities of farmland water conser- 
vation construction, I hope we will be able to keep on 
launching them every year. Then there will be bright 
prospects for China! Our country will have bright pros- 
pects! [applause] 


[Reporter] A few thousand workers who work at the 
water conservation work site have heard the general 
secretary's speech through loudspeakers: The bumper 
harvests we reaped this year are the results of a stable 
rural policy and the results of 890 million peasants’ 
stable minds. Now Premier Li Peng is speaking to 
workers at the work site. 


[Voice of Li Peng heard faintly through loudspeakers in 
background] Our large-scale farmland water conserva- 
tion construction is in full swing, thus building our 
capacity for sustained agricultural production. We hope 
our agriculture will develop further next year. [applause] 


Wan Li Reportedly Survives Fan Zeng Incident 


HK0512115590 Hong Kong CHENG MING in Chinese 
No 158, 1 Dec 90 pp 9-10 


[Article by staff reporter Lo Ping (5012 0393): “Wan Li 
Passed A Barrier At the Political Bureau Meeting’ —first 
paragraph is CHENG MING introduction] 


[Text] Fan Zeng’s defection gave rise to a bitter wrangle 
among the CPC top echelon. Xu Weicheng and his ilk 
accused Wan Li to his face. As the CPC high level 
officials do not want, however, to see this incident 
leading to a dissension in the party’s core, and as 
“political solidity, stability, and unity” remain a matter 
of prime importance, the ““Wan Li disturbance” seems to 
have subsided... 


What Was the Illness That Wan Li Suffered From? 


“When Rong Yiren, vice chairman of the National 
People’s Congress (NPC) Standing Committee, came to 
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Hong Kong to attend a banquet, he was surrounded by 
reporters at the airport. Many of them asked: How is 
Wan Li? Rong replied: ‘Not bad.’ Immediately came 
another question: "Why did he cancel his visit to Britain 
then’ Rong smiled, his lips moved a bit, but not a word 
passed them. Rong’s response to these questions was in 
fact a contradiction to what the CPC official media said, 
and it attested, to a certain extent, the truth of your 
report. This information from Hong Kong enhanced my 
interest in digging out more in this connection. Since 
Wan Li’s health was “not bad,“ why was the scheduled 
State visit canceled, that which had taken so much 
manpower and time to prepare from both China and 
Britain? Besides what I had put down as the “inside 
story’ in TUNG HSIANG, was there anything that had 
escaped my attention? 


My investigation revealed that what Wan Li suffered 
from was nothing more than a common, minor geronto- 
logical disorder: A little blood pressure problem and a 
little bit of arrhythmia. This old-age ailment had been 
with him before the news about his prospective visit to 
Britain was released. There was no need for Wan Li to be 
hospitalized for this and he was able to attend meetings. 
Mr. Rong Yiren spoke the truth, but the CPC official 
allegation that Wan Li could not make the trip to Britain 
due to poor health was a sheer iie. 


The Real Reason Why Wan Li Canceled His Trip to 
Britain 

What then is the true reason why Wan Li suddenly 
canceled his trip to Britain? 


In my report in the November issue of TUNG HSIANG, 
I mentioned two things: One is that Xu Weicheng and his 
ilk accused Wan Li (and Li Ruihuan as well) to his face 
and in the presence of many, for Fan Zeng’s defection, 
on the eve of Wan Li’s trip; the other is that without Wan 
Li’s consent, an additional dozen special agents were 
entered on the name list of the delegation to Britain. 
Enraged, Wan Li canceled the trip to Britain all of a 
sudden. 


The existing problem is: What has happened to Wan Li 
after this incident? Will his political career be affected? 


Disputes Went On For Several Days Among the CPC 
Tops 


According to a friend of mine who has contacts with the 
CPC high level, the latter does not want to see “Fan 
Zeng’s defection” lead to dissension in the party's core. 
“Political solidity, stability, and unity” remain the No. |! 
issue that the CPC is paying full attention to. 


He revealed that Fan Zeng’s escape led to a bitter 
wrangle among the CPC top echelons. At an internal 
meeting, Xu Weicheng criticized Wan Li by name for 
having sent a congratulatory telegram to Fan Zeng’s art 
exhibition in Singapore. 
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Wan Li Was Not Without Defenders 


But there was also someone who defended Wan Li, 
saying: “It was for the purpose of furthering Sino- 
Singaporean friendship that Comrade Wan Li sent a 
congratulatory telegram to Fan Zeng’s art exhibition. It 
was proposed by the comrades responsible for foreign 
affairs and accepted by the Central Committee. It is 
simply not true that this was to do with Wan Li's 
personal relationship with Fan Zeng.” 


A senior cadre sighed and said: “After the Fan Zeng 
incident happened, some people were indeed trying to 
complicate the issue. They knew it could not be cleared 
up by complicating it, but they still went ahead and did 
it. And people ended up blaming each other!” 


It was not until the Political Bureau held a regular 
meeting that this disturbance subsided, even though it 
was but a superficial easing off. 


Jiang Zemin Claimed Responsibility At the Political 
Bureau Meeting 


On the afternoon of 15 November, the Political Bureau 
members in Beijing put their heads together. Wan Li, 
Jiang Zemin, Yang Shangkun, Li Peng, and Qiao Shi all 
spoke at the meeting. The main point that Jiang Zemin 
made was: The Fan Zeng incident is a political one that 
the General Secretary should be personally responsible 
for and has nothing to do with others, still less with some 
leading comrades. Yang Shangkun and Li Peng also 
stressed in their speeches the importance of safeguarding 
stability and unity. Yang Shangkun even said: Why is 
there all this fuss about the fleeing of a mere Fan Zeng? 
Don't stir up gossip and endless controversies! 


Yang Shangkun and Li Peng Played Peacemakers At 
the Meeting 


Yang Shangkun also said: “Someone suggested that if 
Comrade Wan Li postponed his visit to Britain, people 
would easily form a false impression that it has some- 
thing to do with the Fan Zeng incident, therefore, the 
Central Committee should issue a document to subordi- 
nate departments explaining this matter. I discussed this 
with Comrade Jiang Zemin and we decided it is unnec- 
essary. Both China and Britain attach great importance 
to this visit. Comrade Wan Li does have some problems 
with his health and we have made it clear to the British 
government. The British government is very under- 
standing whereas some of our comrades are not!” 


There Was A Sting In Wan Li's Words; Qiao Shi 
Implied His Apologies 


Wan Li also spoke at the meeting. The main point he 
made was: “Fan Zeng’s case made me, like it did all of 
you, feel unhappy.” Wan Li also said: “The names of 
other delegation members have been notified to Britain. 
We'd better not make any changes in rashness. Problems 
like this have often cropped up in the past, only to cause 
confusion and to put ourselves in a passive position!” 
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Most important is what Qiao Shi said. Qiao Shi con- 
veyed a message to Wan Li, the exact wording of which 
is stull unknown for the time being. But the person who 
supplied the information added that Qiao Shi is in 
charge of public security and it is very probable that he 
gave an explanation and extended his apologies 
regarding the last-minute change of the name list of the 
delegation to Britain, and the reinforcement of special 
agents to “strengthen protection” without Wan Li's prior 
consent. 


Wan Li Is to Visit Britain In the Coming Spring 


A person in the know said: “Now the problem has been 
basically settled. The Central Committee has made it 
clear that Fan Zeng’s case is Fan Zeng’s case, and has 
nothing at al! to do with Comrades Li Ruihuan and Wan 
Li. No one is going to associate them together! The plan 
for Comrade Wan Li’s visit to Britain stands. It seems he 
cannot make the trip until the end of this year, though. 
We will try to convene the seventh plenary session before 
the end of this year, so Comrade Wan Li has to be in.” 


Afterwards, another person in the know told me that the 
Political Bureau members had preliminarily decided to 
have Wan Li visit Britain in the late spring and early 
summer next year. 


The Undercurrent On the Eve of A Big Storm 


On the surface, the “Wan Li disturbance” seems to have 
subsided. The undercurrent on the eve of a big storm is, 
however, all the more worthy of attention. At the 
moment, Wan Li's position has not been thoroughly 
shaken and it has some obvious reasons. “The reasons 
are: First, this depends on Deng Xiaoping. Deng main- 
tains a good relationship with Wan Li; second, it 
depends on whether it is still necessary for the CPC to 
emphasize ‘stability and unity; third, it also depends on 
whether the conservative forces take advantage of this 
opportunity to continue to ‘launch attacks’ in and out- 
side the party. In fact, since the end of last year, a string 
of rumors, one after another, have been constantly 
coming from within the party, claiming that “Wan Li is 
going to resign’ and ‘Wan Li has recommended a new 
candidate for the NPC Standing Commitiee Chairman- 
ship because of his old age.” Some people have been 
creating small earthquakes under Wan L's feet. Small 
earthquakes herald big earthquakes. Fan Zeng’s unex- 
pected fleeing has at the least become a damaging 
medium-magnitude earthquake, if not one that could 
turn Wan Li upside down.” 


Song Ping Stresses Learning From Fu Xianzhong 


HK0612074790 Beijing XINHUA Domestic Service 
in Chinese 1445 GMT 5 Dec 90 


[Report: “Learn From Comrade Fu Xianzhong, Be a 
True Communist Party Member—Speech by Song Ping 
at the Seminar on Learning From Comrade Fu Xian- 
zhong (4 December 1990)"—XINHUA headline] 


FBIS-C HI-90-235 
6 December 1990 


[Text] 1 first heard about the advanced deeds of Com- 
rade Fu Xianzhong from a radio broadcast. Today | 
watched the exhibition on his advanced deeds here again 
and listened to your speeches. I am educated and deeply 
moved by all this. Comrade Fu Xianzhong was an 
ordinary Communist Party member. He was not in a 
leading post and wielded no power. In his ordinary post 
he performed his duties as a party member, developed 
the great communist spirit, and established an image of 
a true Communist Party member among the masses. For 
this reason. people respect him and are cherishing his 
memory. 


Comrade Fu Xianzhong joined the revolution in 1945. 
He became a CPC member in 1946 and was a party 
member of 40 years standing. Over the past decades, 
despite his sickness and deformity, he worked selflessly 
and spared no effort in enthusiastically carrying out 
propaganda for the party and the people until his heart 
stopped beating. His advanced deeds are really very 
moving. The Hebei Provincial CPC Committee, the 
Tanshan City CPC Committee, and the Yutian County 
CPC Committee all have made decisions on learning 
from Comrade Fu Xianzhong. They have made a very 
good summation of his advanced deeds. In my opinion, 
under the current situation when the whole party is 
attaching great importance to party building, encour- 
aging people to learn from Comrade Fu Xianzhong will 
be of great practical significance. Here, as a party 
member, I would like to share with you what I have 
gained in learning from Comrade Fu Xianzhong. 


We must learn from Comrade Fu Xianzhong his firm 
faith in Marxism-Leninism-Mao Zedong Thought, and 
propagate the party's policies and propositions 
throughout our lives. 


Comrade Fu Xianzhong did not receive a high-level 
education, but through the long-term study of Marxism- 
Leninism-Mao Zedong Thought and the study of the 
party's line, policies, and principles, he acquired a revo- 
lutionary outlook on life. Having a firm faith in Marx- 
ism-Leninism-Mao Zedong Thought, he enthusiastically 
spread propaganda among the masses in light of the 
different tasks of the party in different penods and in 
light of the reality of his own village. During the War of 
Liberation, he gave publicity to the policy on reduction 
of rent for land and of interest on loans and the “Outline 
Land Law.” After the founding of the People’s Republic, 
he did a great deal of work from the period of propa- 
gating the land reform and the cooperative transforma- 
tion of agriculture to the period of rural reforms in the 
1980's, endeavoring to make the party's policies and 
principles accepted by the masses and turn them into a 
conscrentious action of the masses. He ardently loved his 
propaganda work and always had in his mind that the 
party's task is to spread propaganda among the masses 
and organize the masses so they might fight together for 
the goal of socialism. Just before his dezth, people found 
in his pockets a “township lecturer certificate” issued by 
the Yutian County CPC Committee more than 30 years 
ago and a “propagandist certificate” issued to him 10 
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years ago. At the beginning, as the economic conditions 
of his village were very poor, he used a paper megaphone 
and walked with a stick to spread propaganda among his 
fellow villagers. Later, the conditions were improved. 
There were radios and broadcast loudspeakers, and a 
blackboard and some newspapers and journals as well. 
With these, he published more than 2,009 issues of a 
blackboard newspaper and wrote a large quantity of 
short comments. After the Third Plenary Session of the 
11th CPC Central Committee, he was more enthusiastic 
about publicizing the superiority of the socialist system, 
urging people to get rich through hard work and achieve 
common prosperity, not “letting a single difficult house- 
hold drop behind on the road of getting rich through 
hard work.” He never ceased propaganda, which was 
reasonable, vivid, and lively, and which played a great 
role in educating the masses and promoting work. His 
propaganda became an indispensable part of the life of 
his fellow villagers. That is why after his death, the 
masses felt ‘a lack of mental ballast” as they did not hear 
his broadcast so many days. 


Why was Comrade Fu Xianzhong’s propaganda so con- 
vincing and moving? It is because he had a firm faith in 
socialism while propagating socialism and always took 
the lead in building socialism. His action was as good as 
his word. He did not educate the masses merely with his 
words but with his ideas, his personal character and 
morals, and his exemplary actions. That is why the 
masses believed what he said. In order to do a good job 
in propaganda work, Comrade Fu Xianzhong studied 
hard to increase his own level. Therefore, he was able to 
make his propaganda suited to the developing new 
situation and the needs of the party and the people. 


Propaganda work is very important in party building and 
the socialist cause. It is not only necessary to make the 
party’s policies known to the leaders and cadres but also 
to make them known to the broad masses. Once the 
masses understand the party's policies, they will have a 
common goal and will work with one heart and one 
mind. “To be among the masses and fail to conduct 
propaganda and agitation or to speak at meetings or 
conduct investigations and inquiries among them, and 
instead to be indifferent to them and show no concern 
for their well-being, forgetting that one is a communist 
and behaving as if one were an ordinary non- 
communist”: This is an expression of liberalism criti- 
cized by Comrade Mao Zedong. Over the past few years, 
because of the weakening of ideological and political 
work, the decadent capitalist bourgeois ideology and the 
remnant feudalist ideology once occupied some ideolog- 
ical and cultural positions in rural areas, which seriously 
polluted the social atmosphere there. This is a profound 
lesson for us. In order to make the socialist ideology 
occupy the ideological and cultural positions in rural 
areas and do a good job in building two civilizations 
there, we need hundreds of thousands of voluntary 
propagandists who are as hardworking and loyal as 
Comrade Fu Xianzhong. Thus, all Communist Party 
members are required to develop the spirit of Comrade 
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Fu Xianzhong, which is characterized by “conducting 
propaganda to the last breath.” 


Comrade Fu Xianzhong devoted all his life to the 
propaganda work. He made great achievements in the 
propagandist’s post. He had a full understanding c° the 
significance of his work and regarded the party's cause as 
his first life. He often said: “*I am a person belonging to 
the party.” He was enthusiastic in doing anything needed 
by the party. From him we can see the lofty character of 
a Communist Party member who gives his all to the 


party. 


We must learn from Comrade Fu Xianzhong his strong 
point of upholding principle and daring to fight against 
all unhealthy practices. 


Comrade Fu Xianzhong never adopted an attitude of 
“letting things drift if they do not affect one personally” 
toward the wrong ideas and actions within the party and 
among the people. Instead, he always upheld principle 
and was patient in criticizing others in order to help 
them correct their mistakes. He set a more strict demand 
on party members and cadres, and dared to conduct 
supervision over them. When he discovered that some 
cadres had slackened their efforts in doing work, he 
would copy the full text of ““Combat Liberalism” and put 
it up on the wall to serve as their “motto.” When some 
cadres were involved in gambling, thinking “the small 
sum of money should not be regarded as gambling,”’ he 
wrote a short comment on that, saying that “even one fen 
of money is inyvoived, it is gambling.” He then had this 
comment broadcast to serve as a warning for those 
comrades. Family planning was regarded as the “first 
difficult job” »y many rural cadres. As Comrade Fu 
Xianzhong did not have any children, it was more 
difficult for him to carry out this work. However, for the 
interests of the state and the people, he repeatedly 
propagated this basic nationai policy among the masses. 
In light of the realities of his own village and by means of 
comparison and doing accounts, he explained to the 
masses the harms of excessive births. Seeing that some 
villagers had violated regulations despite admonition, he 
wrote a shor’ comment entitled “How Can We Allow 
Things To Go on Like This?” This time, however, he was 
challenged by someone who threw stones at him at 
midnight. However, he did not retreat because of this. 
On the following day, he wrote another short comment 
entitled “Communist Party Members Can Never Be 
Scared.’ With the support of the party organization and 
the masses, the man who threw stones at him finally 
apologized to him. 


At present, there are still many negative and corrupt 
phenomena in our party and society, thus constituting a 
cause for the strong discontent among the masses. These 
erroneous things are only discussed and complained 
about in private by some people who are convinced that 
they can do nothing to help and dare not come forward 
to reveal and fight against them. This is actually a 
passive mentality. Some even get used to them and go 
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along with them. Some refrain from criticizing or stop- 
ping the spread of incorrect viewpoints when they hear 
them and may go so far as to echo them. Comrade Fu 
Xianzhong was not like that. He always put the interests 
of the party and the people in first place, held on to 
principles, drew a clear line of demarcation between 
right and wrong, stood up for truth without thinking 
about face-saving, and did not fear retaliation. In the 
past years, there was not a single criminal case in 
Sanlitun Village where Fu Xianzhong was, and no 
unhealthy tendency could gain ground there. An impor- 
tant reason for this was that a batch of communists like 
Fu Xianzhong, who were impartial, incorruptible, and 
daring to struggle, made their due contributions in the 
village. Every communist should take an active attitude 
and step forward to resist and struggle against unhealthy 
tendencies. If everybody does so, our party conduct and 
social atmosphere will improve markedly and the party’s 
fighting capacity will be strengthened greatly. 


We should follow Comrade Fu Xianzhong’s example of 
caring about the collective, dedicating himself selflessly, 
and serving the people heart and soul. 


Comrade Fu Xianzhong used to be a secretary, store- 
keeper, accountant, and propagandist of the village. He 
did careful calculation and strict budgeting for the col- 
lective, saving up each cent, each liang of grain, and each 
piece of paper. He was very strict with himself and never 
partook of any dinner prepared for visitors to the village, 
nor smoked a single cigarette at the collective’s expense. 
He never attempted to gain even the smallest advantage 
from the collective. He even kept declining the remuner- 
ation to which he was entitled. Though he had done so 
much work for the collective, he said that as he was 
disabled and unable to work in the fields, he would not 
accept anything more than half the workpoints for an 
average labor individual. Later, the organization decided 
to give him 45-yuan living allowances each month. He 
only accepted 30 yuan or so. He also insisted that the 
bonus the organization had given him--a dozen yuan— 
be transferred to the collective’s account by the accoun- 
tant as relief for financially difficult households. Or his 
deathbed, he emptied his pocket and handed in his last 
5.74 yuan as his party membership dues. He worked 
hard to help his folks become rich while willingly leading 
a plain life himself. He said: “It does not make too much 
difference whether you are well-fed or not. It is doing 
things for the people that really counts.” Some of our 
comrades, however, once they got a little power, would 
seek personal gain by hook or crook, saying things like 
“power unused will become invalid when it expires.” 
This is indeed poles apart from Comrade Fu Xian- 
zhong’s spirit of utter devotion to others without any 
thought of self. 


We should follow Comrade Fu Xianzhong’s example in 
terms of his staunch proletarian stand, which underlay 
his resolute defense of the party and socialism at a 
critical moment. 
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In the late spring and early summer last year, a turmoil 
and counterrevolutionary rebellion happened in Beijing. 
As Yutian County was not far from Beijing, rumors 
quickly cropped up, putting people on tenterhooks. He 
immediately resorted to the propaganda implements he 
had in hand and raised a cry of warning to the party 
members and villagers of the whole village: “Do not 
believe rumors or spread hearsay. We must answer the 
call of the party and government, make a clear distinc- 
tion between right and wrong, and take the overall 
situation into consideration. In the rural area, we should 
do the three summer jobs well to contribute to the rapid 
progress of agriculture.’ His propaganda provided the 
masses with a backbone and stabilized popular senti- 
ment at that critical moment. Comrade Fu Xianzhong 
was an ordinary peasant Communist who lived at the 
bottom level of the rural area. When the media became 
misleading, he could promptly make a correct judgment 
and took up propaganda weapons to influence the 
masses around him. What was working underneath? It 
was the firm conviction in the party and socialism. He 
often said: ““Without the Communist Party and 
socialism, there would not have been me.” It was 
because of his profound understanding of, and deep 
feeling for the party and socialism that when the hostile 
forces were opposing socialism and harming the party 
and the people’s government, he bravely stepped for- 
ward and defended them, displaying a very strong party 
spirit. If each of our communists has such a firm convic- 
tion and strong party spirit, will there be any insur- 
mountable difficulty or unconquerable enemy? 


In order to learn from Comrade Fu Xianzhong’s spirit, 
you are advised to study again Comrade Mao Zedong’s 
brilliant remark on communists: “A communist should 
have largeness of mind and be staunch and active, 
looking upon the interes's of the revolution as his very 
life and subordinating his personal interests to those of 
the revolution. Always and everywhere he should adhere 
to principle and wage a tireless struggle against all 
incorrect ideas and actions, so as to consolidate the 
collective life of the party and strengthen the ties 
between the party and the masses. He should be more 
concerned about the party and the masses than about 
any individual, and more concerned about others than 
about himself.” As for those who think of themselves 
before others at every turn and feel no warmth toward 
comrades and the people, Comrade Mao Zedong said: 
“In fact, such people are not communists, or at least 
cannot be counted as true communists."’ Many comrades 
used to be very familiar with these words which, I am 
afraid, have faded from the memory of some comrades 
in recent years. It is my hope that every communist will 
review and bear in mind this remark, never forget that he 
is a communist, often check himself in light of the 
criteria for communists, and question himself regarding 
his worthiness of the name of a communist. 


At present, our country is in an important period of 
development. With the changing international climate, 
the hostile forces in and outside China have been trying, 
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by hook or crook, to carry out peaceful evolution in an 
attempt to subvert our socialist system. We are still faced 
with many difficulties on the road ahead. Under such 
circumstances, it 1s particularly necessary to make stren- 
uous efforts to strengthen party building, fight against 
the corrosive bourgeois influence and prevent their 
attempt at peaceful evolution, and build our party into a 
stronger vanguard of the working class and the mainstay 
of the socialist cause. Our party boasts a membership of 
nearly 50 million and a glorious tradition. There are 
many good comrades like Comrade Fu Xianzhong, who 
work for the party and the peopie most faithfully. The 
party organizations at all levels should care about, sup- 
port, commend, and give publicity to them. It is neces- 
sary to strengthen the education of party members and 
enhance their quality through study and propaganda. | 
hope every communist will follow the example of Com- 
rade Fu Xianzhong and fully play an exemplary and 
vanguard role in his post. This way, our party will grow 
stronger and the socialist cause in China will definitely 
become more prosperous and developed. 


CPC General Office Lauds ‘Yimeng Spirit’ 


HKO0112053190 Beijing RENMIN RIBAO in Chinese 
16 Nov 90 pp 1, 4 


{Article by the study and research office under the CPC 
Central Committee General Office: “A Powerful Spiri- 
tual Pillar for Socialist Modernization—An Investiga- 
tion Into How Linyi Prefecture Carries Forward Yimeng 
Spirit”’] 

[Text] This spring, at the invitation of the Shandong 
Provincial CPC Committee, a Linyi prefectural 
reporting team on the “Yimeng spirit” comprising five 
grass-roots party branch secretaries delivered reports on 
seven occasions in Jinan to provincial- and city-level 
cadres, enterprise employees, commanders and soldiers, 
and university teachers and students. After listening to 
the reports, many people said: “Their spirit is really 
inspiring.’ On completion of the first report, provincial 
party committee Secretary Jiang Chunyun shook hands 
with the team members and said: “Thank you for 
bringing us valuable spiritual food!” 


Why did the “Yimeng spirit” reporting team evoke 
strong reactions in the first spring of the 1990°s? What 
did the audiences’ fervent feelings suggest? This Sep- 
tember we went to Linyi Prefecture to conduct a 1 5-day 
investigation. In the old days, this land was covered with 
martyrs’ blood but now great changes of profound sig- 
nificance have taken place. In the course of reform, 
opening up, eradicating poverty, and advancing toward 
modernization, the Yimeng people have never forgotten 
or discarded their glorious traditions. Instead, they have 
carried forward the spirit of “remaining firm in their 
stand, loving the party and soldiers, working hard, and 
selfless devotion.” Prefectural party committee Secre- 
tary Wang Weitian said: “Linyi Prefecture is ‘old, big, 
hilly, and poor.’ To change poverty, there must be a 
spiritual pillar. This spiritual pillar is Yimeng spirit, 
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without which nothing could have been accomplished.” 
This powerful spirit has encouraged them to write a new 
chapter of socialist construction. 


To Change Poverty, It Is Necessary To Rely on the 
Spirit of Hard Struggle and Selfless Devotion 


Located in the Yimeng hilly region, Liny: Prefecture was 
a famous revolutionary base during the war of resistance 
against Japanese aggression and the liberation war. 
During the difficult revolutionary war years, the Yimeng 
people closely united around the party, rose in struggle, 
and heroically supported the front. Many combat heroes 
and models appeared here, one of whom was the “Red 
Auntie,” who saved a wounded soldier with her breast 
milk. During the liberation war, 1.2 million of the 4.6 
million people went to the front for combat and 30,000 
sacrificed their lives on this soil. After the founding of 
the PRC, the Yimeng people resolutely followed the 
party in taking the socialist road and made new contri- 
butions to building the country anew. But because of its 
natural conditions and for historical reasons, the 
economy of the Yimeng hilly region was backward and 
the people lived a poor life. Guided by the party's 
relevant policy since the Third Plenary Session of the 
lith CPC Central Committee, Linyi Prefecture has 
taken on a new look and a number of advanced individ- 
uals have appeared. They have set a good example in 
carrying out reform, opening up, and building the road 
to prosperity and civilization through hard struggle and 
selfless devotion. 


Jiujianpeng Village in Tianbao Township, Pingy: 
County, was the focus of attention. It is situated on 
Longding Shan, 600 m above sea-level, with precipices 
on a!l four sides. An infertile land, it was seriously short 
of water. After implementation of the contract system, 
changes took place in some nearby villages, encouraging 
the Jiujianpeng people to make an all-out effort to 
change their backward situation. 


In 1984, the newly appointed village party branch Sec- 
retary Liu Jiakun told the villagers: “Physically, we are 
not smaller than others; mentally, we are not duller than 
others. Why cannot we become better off while others 
can? The party's policy is good now. As long as we make 
an all-out effort, we are sure to free ourselves from 
poverty!” Led by the village party branch, the Jiujian- 
peng people first raised a fund to instal! electricity. 
Within three days the villagers, numbering only a little 
over 100 from about 50 households, gathered 1!2,000 
yuan. Subsequently, all the able bodied people in the 
village went into action. After some 10 days of hard 
work, electricity posts made of cement were installed up 
the hill by hand and on shoulders. With an electric power 
supply, electric light replaced oil lamps, candles, and 
torches in the village and the villagers were very happy. 
When popular feelings are harmonious, a mountain can 
be removed. As a result of following the village party 
branch, the Jiujianpeng people could enjoy modern 
civilization. 


FBIS-CHI-90-235 
6 December 1990 


The second battle was to build a road. Engineers and 
technicians were invited here and, after a survey, they 
confirmed that it would iake the villagers at least three 
years to build a road 3.5 km long and six meters wide 
winding around the hill. Three years was too long. The 
task was assigned to the villagers on a contract basis and 
the village cadres were required to undertake construc- 
tion of the most difficult and dangerous section of the 
road. Old people in their seventies and teenagers all 
participated in the construction. Some asked their rela- 
tives and friends to come for fear of delaying the project. 
Although the weather was very cold in winter, they 
worked in single shirts and were wet with perspiration. 
Eventually it took them only five months to complete the 
construction. About 20,000 jin of explosives were used 
for the whole project, during which some 200 carrying 
poles were broken. 


The third tough battle was to divert a water channel. To 
resolve the water shortage, some villagers went to look 
for water sources in Wuolongdong, 3.5 km from the 
village. After they found water resources, they decided to 
divert the water up the hill. To build a pumping station, 
holes had to be drilled in a 30 m high precipice. To stand 
on the precipice was impossible, so some young villagers 
used ropes, one end tied to their waists and the other to 
tree roots on the cliff, to perform the work. Because the 
hill slopes were slippery, these young people had to take 
off their shoes to install pipes on the hill. After 20 days of 
hard work the pumping station was built. Subsequently 
they spent two winters and springs building an eight 
kilometer channel, constructing 28 big and small reser- 
voirs, and installing 400 m long plastic pipes. Tap water 
was thus made available to each household. 


Settling these problems laid a foundation for the Jiujian- 
peng people to expand their grain production and diver- 
sified economy. They planted 20,000 fruit trees and 
80,000 timber trees on the hill and built a canned food 
factory and a pigsty. In 1989 the per capita income of the 
villagers was 800 yuan and the per capita possession of 
grain was 350 jin. Eighty percent of the peasant house- 
holds bought television sets. During a visit to Jiujian- 
peng Village, a Japar ese official said with astonishment: 
“You have not only survived but also achieved miracles 
under these adverse conditions!” 


In the Yimeng hilly region, there are many other villagers 
who have achieved miracles with such a spirit of hard 
struggle and selfless devotion as that during the war 
years. 


Daguya, in Junan County, used to be known as a 
backward village. Nearby villagers looked down upon it 
but did not dare to offend it. They called it a “hot 
soldering iron’; whoever touched it could be burnt. In 
the autumn of 1982, a retired cadre named Yan Weishen 
was elected village party branch secretary. He led the 
village cadres in encouraging villagers to unite and make 
all-out efforts. From October to December, about 400 
peasants in the village were engaged in the construction 
of 12.5 km long paths for tractors and 11 bridges. In 
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1983 the villagers concentrated on irrigation projects. 
The village cadres led 105 villagers in building a reser- 
voir in the Longtan valley, north of the village. Those 
who could not go to work were required to do some other 
jobs at home. After 18 days of hard work, a reinforced 
concrete dam was built, 45 m long, two meters wide, and 
eight meters high. The dam was completed 42 days 
ahead of schedule. Subsequently, the villagers proceeded 
with the construction of coordinated irrigation projects. 
As a result, 1,800 mu of farmland was irrigated, 
accounting for 90 percent of the total. A serious drought 
hit the village in the spring of 1984 but the village reaped 
a good wheat harvest thanks to the water conservancy 
projects. The total wheat output increased from 75,000 
to 240,000 kg, the first time the village had reaped such 
a good harvest. Also for the first time, the village 
delivered 12,500 kg of surplus grain to the state. This 
good harvest taught the villagers that “efforts can cause 
change” and thus they worked in higher spirits. After 
gruelling efforts over three winters and springs, under 
the leadership of the village party branch, they reclaimed 
1,200 mu of barren land, planted 40,000 fruit trees, and 
afforested 400 mu of land. In the meantime the villagers 
built a brick and tile factory and ran other enterprises. In 
1989 the output value of these enterprises amounted to 
5.4 million yuan, with a per capita net income of 950 
yuan. Daguya Village has now become an advanced 
village in carrying out civilization. 


A host of facts in Linyi Prefecture proves that nothing is 
insurmountable as long as construction is carried out in 
the spirit of hard struggle and selfless devotion. This is as 
true of agriculture as it is of industry. 


Luozhuang Town, referred to as a “small Shenzhen,” 
used to be a small town with just several hundred 
families and some workshops |! years ago. Today, it isa 
new industrial town with dozens of enterprises pro- 
ducing an annual output value of 700 million yuan. The 
cause of its development lies in its spirit of hard struggle. 
Honesty, firmness in keeping its commitment, and hard 
work serve as good factors for encouraging foreign 
investments. The spirit of hard struggle has enabled the 
Luozhuang people to gain time, efficiency, and reputa- 
tion. An outstanding example is the rabbit hair wool 
factory, the first joint venture in Luozhuang. In the 
beginning. the Hong Kong investor involved in this joint 
venture was doubtful about the ability of the Luzhuang 
people to run industrial enterprises but the Luzhuang 
people installed the factory's equipment in one month, 
got the factory operational in half a year, and the 
investment was recovered in the same year it was made. 
The factory netted a profit of 1.6 million yuan. In the 
face of these facts the Kong Kong investor spoke highly 
of the Luzhuang people's enterprising spirit. 


The shoe factory in Yinan County was originally a shoe 
cooperative jointly run by some craftsmen. When 30- 
year-old Liu Hongming was appointed shoe factory 
director in 1981, the factory was 60,000 yuan in debt and 
its bank account showed only three yuan, just enough to 
keep the account open. This party member did not 


NATIONAL AFFAIRS 19 


shrink under these difficult circumstances. He encour- 
aged the workers to continue production and develop 
new products in the course of reforming the factory's 
management system. In the critical period of trial- 
manufacturing new products, Liu Hongming’s daughter 
contracted septicemia and his son suffered from infant 
paralysis but the factory director did not give up because 
of these heavy pressures. For the sake of the shoe factory, 
he persuaded his 60-year-old mother to take his daughter 
to Qingdao for medical treatment and advised his wife to 
take their son to the county hospital, whereas he himself 
was busy experimenting with new products. With this 
devoted spirit, he enabled the factory to raise its output 
value and increase its profits for seven consecutive years. 
As a result the factory entered the category of second- 
class state enterprises. Its products are sold to eight 
countries and regions including the United States and 
Hong Kong. 


The Yinan County Glass Factory can be described as a 
monumental example created by the youth of Yimeng. 
The average age of the 1,100 workers in this factory is 
24.5 years and Communist Youth League [CYL] mem- 
bers account for 80 percent. Since the factory was 
established in April 1987, unmarried workers have lived 
in simple sheds on wages of only dozens of yuan. Over 
the last three years, 135,000 voluntary workers have 
taken part in the factory's production. What is encour- 
aging so many young people to work in the factory? It is 
the Yimeng spirit. In this factory, new CYL members are 
required to go up on stage to take oaths and model 
workers are frequently commended. Powerful ideolog- 
ical and political work and the Yimeng spirit have 
helped build a factory with advanced management and 
fine equipment. 


Model Communist Party Members Should Take the 


Lead in C Forward the Spirit of Hard Struggle 
aad Seltions Devotion 


The Yimeng people's spirit of unity and creativity is 
indeed praiseworthy. What caused them to cultivate 
such a coherent spirit? And why is it that the spirit of 
hard struggle and selfless devotion can be popularized 
among the people? Apart from the the fact that the 
party’s policy is good and the masses’ consciousness is 
high, the fundamental reason is that party members and 
cadres can take the lead in every job. They are strict on 
themselves and lenient toward others; they are the first 
to bear hardships and the last to enjoy comfort; and they 
work selflessly and with devoted spirit. The people can 
receive hope and obtain strength from them. 


In their struggle against poverty, Jiujiapeng villagers 
described the nine party members headed by Liu Jiakun 
as the “nine pillars.” 


Yan Weishen, secretary of the Daguya Village party 
branch in Junan County, does not seek comfort but only 
remembers making contributions, although he is almost 
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60. Fairness and uprightness are in vogue here. 
Responses come immediately the party branch issues a 
call. 


Yangzhuang Village in Dalu Township, Cangshan 
County, had a per capita income of scarcely 200 yuan in 
1985. After four years of hard work, the per capita 
income is now 700 yuan. The Yangzhuang people are 
united and have changed their backward situation 
because they have good leaders. Yang Zhengang was 
appointed secretary of the village party branch in 1986. 
He is a demobilized, disabled soldier who has to rely on 
a stick when walking but, when the villagers were busy 
building a road, he was always present on the construc- 
tion site to give instructions. He fell on many occasions 
but he rose and continued working. Being disabled, his 
family members, four in all, live on state-subsidized 
grain. They have worked 2,200 days without pay for the 
construction of the village. When electricity was being 
installed in 1987, he worked hard day and night. One 
night he fell ill and his temperature rose to 40 degrees 
Celsius. To keep other cadres unaware of his sickness, in 
case it affected work progress, he asked his wife to send 
him to the township hospital on a cart. The night was 
pitch dark and the road was slippery. Yang Zhengang, 
sitting semiconscious on the cart, fell into a river when 
the cart overturned. With much effort, his wife pulled 
him up the muddy river bank and helped him walk io the 
hospital. While giving a blood transfusion for him, the 
nurse blamed him by saying: “I have never seen a man 
like you who does not care about his life.” Yang Zhen- 
gang replied: “To help the village people become better 
off, I do not mind sacrificing my life!” 


Why have the grass-roots party cadres in the Yimeng 
hilly region been able to maintain the spirit of hard 
struggle as they did during the war years? Why do they 
have such deep feelings toward the masses? Why are they 
so devoted to work? It is because they are equipped with 
a firm party spirit and never forget the duties and 
responsibilities of Communist Party members. Lu 
Cuixiu, from Yangjiagou village, Juxian County, is such 
a party member. She joined the party in 1946 and was 
appointed secretary of the Niangjia Village party branch 
at the age of 18. She has remained loyal to the party for 
the last 40-odd years. She never adopts a perfunctory 
attitude toward party affairs. When she retired in 1983, 
she was reelected as the village party branch secretary. 
She led the villagers in improving the soil on the hill and 
in displaying the strong points of the village. During the 
construction of a bridge, she woke up early anu returned 
home late, taking the lead in transporting sand. When 
water supply projects were still under way in the village, 
she and other villagers went to Rizhao City to buy plastic 
pipes for the projects. They went out early and returned 
very late. On that day they only ate some radish. Lu 
Cuixiu works wholeheartedly for the party and never 
thinks of personal gain. Her husband is a retired cadre. 
When approval was given to change the residential status 
of retired cadres in 1988, her eldest son was just overage 
for that change. Many people urged her to ask the higher 
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authorities for special consideration. She told her son: “1 
have been a cadre for decades. I have never asked the 
party organization for personal consideration. This 
cannot be done.” Her second son's wife wished to have a 
second baby but Lu Cuixiu persuaded her not to. Then 
she wished to adopt a baby, Lu Cuixiu also prevented her 
from doing so. Her son's wife complained that Lu Cuixiu 
did not seem entitled to be called her mother-in-law. Lu 
Cuixiu patiently explained to her by saying: “First, | am 
a party member, second, I am party branch secretary: 
and third, I am your mother-in-law.” 


In the Yimeng hilly region, there are many fine grass- 
roots party cadres. such as Liu Jiakun, Yan Weishen, Liu 
Hongmong, Yang Zhengang, and Lu Cuixiu. They are 
encouraging the masses with their exemplary conduct. In 
the localities where they work, there are no problems 
such as “confidence crisis” or “tense relations between 
cadres and masses”; what people have witnessed is a 
situation wherein cadres are united with the masses and 
everyone has firm faith and is full of vigor. 


To ae | Forward the Revolutionary Tradition, Three 
Kinds of Combination Are Necessary 


In 1985 the Linyi Prefectural CPC Committee and 
administrative office began to sum up and popularize 
the typical experiences of Jiujianpeng Village and 
Luzhuang Town. After the Fourth Plenary Session of the 
13th CPC Central Committee, the prefectural party 
committee and administrative office understood more 
profoundly that propagating the revolutionary tradition 
would be of far-reaching significance in pushing forward 
reform, opening up, and modernization in Linyi Prefec- 
ture. They understood that this was conducive to over- 
coming difficulties in the course of rectifying and 
improving the economy; it was also a strategic measure 
to resist all kinds of negative and corrupt factors, to 
guard against the corrosive influence of bourgeois liber- 
alization, and to build socialism with Chinese character- 
IStics. 


To propagate Yimeng spirit in a down-to-earth manner 
and enable this activity to produce effective results, the 
Linyi Prefectural CPC Committee and administrative 
office have done their best to form three kinds of 
combination. 


First, they combine the propagation of Yimeng spirit 
with reform and opening up so that this propagation will 
help speed up economic development and bring about 
prosperity. The prefectural party and administrative 
office pointed out that only by combining the propaga- 
tion of Yimeng spirit with reform and economic devel- 
opment, will it be possible to concentrate the will and 
strength of the people on the development of all under- 
takings in the prefecture. Focusing on the central task of 
economic construction, the prefectural party committee 
and administrative office have set explicit targets for 
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reform and construction while, on the other hand, dis- 
seminating the spirit of hard struggle and making con- 
stant progress, unity, and coordination, which its indis- 
pensable to the realization of this task. They have 
stressed the importance of preserving political and social 
stability and are, at the same time, good at relying on the 
Yimeng people's long-cultivated and firm faith in the 
party and socialism. The people can thus consciously 
safeguard the situation of stability and unity. Taking 
account of the prefecture’s closed and backward 
economy, the prefectural party committee and acminis- 
trative office have made efforts to combine the propaga- 
tion of the revolutionary tradition with ideological 
emancipation and the renewal of concepts and to edu- 
cate cadres and the masses in breaking away from old 
conventions and the small-scale peasant economy and 
improving the:r mentality about reform, opening up, 
and the commodity economy. To eradicate poverty in 
the hilly region as soon as possible, 5,000 prefectural, 
county, and township cadres have been organized to 
propagate the party's line, principles, and policies. They 
have taken the lead in disseminating the Yimeng spirit 
and encouraging the masses to work in the spirit of 
self-reliance and hard struggle Different fronts, depart- 
ments. and units have also integrated the propagation of 
Yimeng spirit with their work. They can consider the 
overall situation, make selfless contributions, seriously 
implement the party's economic policy, and adhere to 
the principle of distribution according to work, thereby 
pushing forward work in all fields and the activity of 
“learning from the advariced, comparing contributions, 
and fostering new habits.” 


Second, they combine the propagation of Yimeng spirit 
with the application of science and technology so that 
this propagation can be based on natural and economic 
laws and aimed at improving economic results. In this 
respect, Luozhuang Town and Jiujianpeng Village have 
set good examples. To provide foreign businessmen and 
technicians with comfortable living conditions, 
Luzhuang Town leaders decided to build a high class 
hotel, while the town party committee and government 
still used their old offices built in the 1970's. In the 
course of exploiting resources using science and tech- 
nology, villagers in Jibaogu, Mengyin County, have 
introduced about 50 varieties of domestic animals and 
fruit trees and applied some 70 kinds of scientific and 
technological achievements to production while, on the 
other hand, opAimizing the mix of agriculture, forestry, 
and animal husbandry. Their per capita net income was 
1,280 yuan last year. The Yinan Glass Factory has set up 
links with seven colleges, including Shandong University 
and the Shandong Mining industrial Institute. Learning 
from other advanced factories, the glass factory suc- 
ceeded in manufacturing six kinds of good quality prod- 
ucts two years afler its investment, thus winning provin- 
cia! and departmental awards. The Yinan Shoe Factory 
pays attention to market information and product 
designs and can suit its products to market needs. Its 
products therefore sell well. Prefectural leaders have 
gained much from the pursuit of science and technology 
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by these people and from their devoted spirit of applying 
and popularizing science and technology. In propagating 
the Yimeng spirit over the last few years, the prefectural 
party committee and administrative office have paid 
attention to study and investigation and followed natural 
and economic laws; they stress the importance of devel- 
oping agriculture and industry by means of science and 
technology, as well as scientific management; and they 
stress the importance of education, the integration of the 
exploitation of resources with intellectual development, 
and the formulation of democratic and scientific poli- 
cies. This has made it possible for them to combine the 
propagation of the Yimeng spirit with a fact-finding 
attitude and the application of advanced science and 
technology. Tremendous material achievements have 
been made in this respect. 


Third, they combine the propagation of the Yimeng 
spirit with improving party organizations and providing 
a reliable organizational guarantee for socialist modern- 
ization. In the last few years the prefectural party com- 
mittee has spent a great deal of effort on party building, 
particularly on improving leading groups at all levels. It 
pays attention to selecting cadres according to the stan- 
dards in the new period, educating party members in the 
party's mass line, style, and discipline, combining this 
education with the propagation of the Yimeng spirit; 
encouraging party members to become models of firmly 
following the party on the socialist road; and encour- 
aging them to set a good example in building the country 
with an enterprising spirit, in taking the overall situation 
into account, and in working with utter devotion. The 
prefectural party committee conducted emulation activ- 
ities in counties and townships. It demanded that rural 
party branches should “undertake targeted responsibility 
in management” and “follow the established standards 
in promoting cadres.” In April this year, the prefectural 
party committee and administrative office held a prefec- 
tural meeting on propagating the Yimeng spirit, attended 
by all party members and cadres in the prefecture. After 
the meeting, all party branches discussed problems 
relating to political faith, mental status, revolutionary 
vigor, and work style. They worked out measures for 
improvement and made up their minds to work better. 
As a result of the prefectural party committee's unremit- 
ting efforts in improving party organizations, party 
branches in the prefecture are growing bigger, out- 
standing party members are increasing in number, party 
organizations are becoming more combat-worthy, and 
party members have displayed their exemplary roles 
better. 


The propagation of the Yimeng spirit has effectively 
pushed forward the two civilizations in the prefecture. 
Over the last four years, villages in the prefecture have 
invested 490 million yuan in build‘ 1g 9,794 km of rural 
roads, installing 2,422 km of electricity transmission 
lines, and constructing irrigation projects in 40,000 
places. They have also raised 340 million yuan for the 
construction of classrooms and dormitories in rural 
schools. In addition, they have registered rapid develop- 
ment in economic construction and other trades. In 1989 
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the prefecture’s gross industrial output value amounted 
to 10.43 billion yuan, an increase of 320 percent over 
1978; the peasants’ per capita net income was 518 yuan, 
a fivefold increase over 1978; and the foreign trade 
purchase volume was 753 million yuan, an increase of 
680 percent over 1978. The political and social situation 
is stable in the prefecture and the general mood of 
society is good. Some veteran comrades who previously 
worked in the Yimeng hilly region happily said: “The 
hills in Yimeng have changed, as have the rivers, but its 
fine tradition and revolutionary spirit still remain.” 


Commentary Encourages Spirit of Hard Struggle 
HK0112054390 Beijing RENMIN RIBAO in Chinese 
16 Nov 90 pl 


(“Short Commentary”: “Revolutionary Spirit Shows Its 
Power"’] 


[Text] “Modernization requires a spiritual pillar.” The 
practice of Linyi Prefecture has proved the correctness of 
this important principle. 


As early as 1986, Deng Xiaoping pointed out: “Reform, 
modern science and technology, plus our politics have 
real might.” In the prolonged period of revolution and 
construction, our party lias led the people in gradually 
forming a unique and glorious tradition. The world- 
renowned Jinggangshan Spirit, Yanan Spirit, and 
Yimeng Spirit are lively manifestations of this glorious 
tradition. This tradition displayed its might during the 
past revolutionary period. Tremendous changes have 
taken place in our country and society over the last 10 
years of reform and opening up. But many localities are 
still in a backward situation, as backward as Jiujianpeng 
village used to be. Therefore, cadres and masses in these 
localities are earnestly required to carry forward the 
spirit of hard struggle and selfless devotion so that they 
can embark on the road to prosperity and civilization as 
soon as possible. Moreover, in the face of the world’s 
new technological revolution, comparatively better off 
regions should also continue to preserve and develop the 
spirit of hard struggle and selfless devotion to make 
progress and contribute more to the country’s modern- 
ization drive. 


Revolutionary spirit is valuable spiritual wealth for our 
modernization. This is our political superiority. We are 
sre to make more brilliant achievements as long as we 
inherit and carry forward this glorious tradition and 
bring the masses’ initiative into better play. 


State Council Holds 73d Executive Meeting 


OW05 12203590 Beijing XINHUA in English 
1544 GMT 5 Dec 90 


[fext}] Beijing, December 5 (XINHUA)—The State 
Council, China’s highest governing body, discussed two 
draft laws at its 73rd executive meeting today. 
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Presided over by Premier Li Peng, the meeting approved 
in principle the two draft laws, namely the draft law on 
income tax for foreign-funded enterprises and foreign 
enterprises and the revised draft law on the national 
emblem of the People’s Republic of China. After revi- 
sion, both laws will be submitted to the Standing Com- 
mittee of the National People’s Congress for examina- 
tion and approval. 


In 1980 and 1981, China promulgated respectively the 
law on income tax for joint ventures using Chinese and 
foreign investment, and the foreign enterprise income 
tax law, so as to conform with its policy of opening to the 
outside world, utilizing foreign funds and importing 
technology. 


The participants at the mecting today held that the 
above-mentioned two tax laws have played a positive 
role in safeguarding the country’s rights and interests, 
encouragirg foreign investment, and promoting the 
country’s external economic cooperation. 


They held that with the development of the country’s 
opening to the outside world, it is necessary to amal- 
gamate and revise the two laws in order to make them 
more standardized and rational. 


The resulting new draft law is based on the principle that 
no increased tax load will be imposed on the enterprise, 
that the preferet.tial treatment given to the enterprise 
will not be reduced. 


The effective clauses in the old tax laws have been 
retained in the new draft law. Some new ones have been 
added according to the country’s practices and experi- 
ences during the past ten years, and in the light of 
international norms. 


Therefore, the new draft law not only maintains the 
continuity of the country’s law on income tax, but also 
reflects better China's policies for encouraging foreign 
investment in the country. 


The revised draft law on the national emblem stipulates 
the scope of hanging, and the use of the design of, the 
national emblem and the legal responsibility for viola- 
tions of the law. 


The participants at the meeting pointed out that the 
country’s current law on the national emblem was pro- 
mulgated in 1950. With the political, economic and 
cultural development in the past forty years, some con- 
tents of the law have become outdated. Therefore, it is 
necessary to revise the law to safeguard the dignity of the 
national emblem and strengthen the citizens’ sense of the 
State. 


Center, Regions Disagree on Reform, Power Sharing 
HK0612012390 Hong Kong SOUTH CHINA 
MORNING POST in English 6 Dec 90 p 11 


[By Daniel Kwan] 
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[Text] Debate over what projects should be included in 
the Eighth Five-Year Plan for 1991-95 continues less 
than three weeks before it is scheduled to be promul- 
gated, a senior government official said yesterday. 


Mr Chen Bangzhu, the Governor of Hunan, who was in 
Hong Kong on a private inspection tour, said the coun- 
try’s planners had been able to finalise plans for next 
year only. 


Analysts say the prolonged deliberations were due to 
disagreement between regional government leaders and 
central planners in Beijing over the country’s reform 
programme and “power sharing”. 


This is in spite of claims by Beijing that the just- 
concluded National Planning Conference had bridged 
differences between the central Government and 
regional leaders. 


“One of our vice-governors, Wang Xiaofeng, who is 
responsible for (economic) planning for the province, 
attended the planning conference,” said Mr Chen, who 
declined to disclose details of the discussion. 


He also confirmed that a meeting was held last Sep- 
tember between Beijing and regional officials. It is 
understood there were angry exchanges between minis- 
ters and local-level cadres at the meeting. 


“The (September) meeting was held so that we, the 
governors, might express our opinion about the Five- 
Year Plan to the central Government,” Mr Chen said. 


Mr Chen's remarks were the first confirmation by a 
senor Chinese official of the meeting. A news blackout 
was imposed on the event, during which regional leaders 
also clamoured for more autonomy and fewer contribu- 
tions to central coffers. 


Mr Chen said a general consensus had been reached on 
the overhaul of the country’s foreign trade system. 


He said it had been agreed that starting next year, Bejing 
would scrap all export subsidies to the regional govern- 
ments but would allow the latter to retain 80 per cent of 
their foreign exchange earnings through exports. 


Mr Chen estimated that his province alone would earn 
an extra U.S.$720 million (HK$5.61 billion) in foreign 
exchange next year under the new proposal. 


“In the past, we have to hand over 75 per cent of our 
hard currency to Beijing...and this greatly limited our 
growth,” he said. 


The extra income would be used to finance a series of 
infrastructure projecs in Hunan including an interna- 
tional airport mainly for tourists, railway links with 
neighbouring provinces and the installation of new inter- 
national telephone exchanges. 


Mr Chen said Hunan Province would not practise 
“regionalism” but would strengthen co-operation with 
other provinces. 
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He also disclosed that the Communist Party secretary of 
Changsha City, Mr Wang Zhongu, might be transferred 
to Shenzhen to replace Mr Zheng Liangyu as the next 
mayor of the Special Economic Zone. 


“Yes, it’s true that such an idea has been discussed but I 
can’t say what the final decision will be because I’ve been 
away from home for more than 20 days,” he said. 


“The transfer is just a normal rotation among cadres.” 


Mr Zheng, who was appointed Shenzhen mayor earlier 
this year, is tipped to be promoted party boss of the 
Special Economic Zone, replacing Mr Li Hao. 


Significant Urban-Rural Income Gap 


OW0312132690 Beijing XINHUA in English 
1310 GMT 3 Dec 90 


[Text] Beijing, December 3 (XINHUA)—The living con- 
ditions of the Chinese farmers have improved over the 
last five years and their per capita income has risen from 
398 yuan in 1985 to 630 yuan this year—an increase of 
58.8 percent. 


Figures released by the State Statistics Bureau indicate 
that the number of low-income rural families has 
decreased, while high income families have increased 
during the past five years. 


The bureau said that the number of rural families with 
per-capita annual income below 200 yuan has decreased 
from 32.2 percent of the total in 1985 to 4.7 percent in 
1989, while those earning 500-1,000 yuan has risen to 
40.4 percent. There were an additional 13 percent of the 
families with per-capita income of more than 1,000 
yuan. 


Annual expenditures increased from 317 yuan in 1985 to 
535 yuan, or an increase of 14 percent. 


An average Chinese farmer owned only 14.7 square 
meters of housing in 1985, but the figure was increased 
to 17.2 square meters by 1989. During the period, most 
of the houses were built using brick and wood or cement, 
or were iron and steel structures. 


In 1989, every 100 rural families owned 48.5 radios, 
113.4 bikes, 55.8 sewing machines and 173 watches. In 
addition, the number of cassette recorders, electric fans, 
washing machines and television sets also increased. 


Chinese farmers have also spent more money on enter- 
tainment and cultural studies. The statistics show that an 
average Chinese farmer now spends over 30 yuan on 
newspapers and magazines and recreational activities 
annually. Many farmers attend lectures on reading and 
writing, as well as other technical training courses. As a 
result, the illiteracy rate among farmers has decreased by 
19 percent in five years. 


In spite of the increase in the farmers incomes, officials 
from the bureau said that the increase rate is slower than 
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was recorded in the period from 1981 to 1985, and that 
the gap between rural and urban residents is now even 
more significant. 


The officials suggest the need for a more rational pricing 
system for farm products and reduction of the burden on 
farmers in order to ensure a continued improvement of 
their living standards. 


CPC Advisory Commission Member Li Yimang Dies 


OW05 12135890 Beijing XINHUA in English 
1313 GMT 5 Dec 90 


[Text] Beijing, December 5 (XINHUA)}—Li Yimang, 
Standing Committee member of the Chinese Commu- 
nist Party Central Advisory Commission, died of illness 
on Tuesday at the age of 87. 


Li took part in the famous Long March in 1934-35 and 
has been engaged in foreign affairs work since the 
founding of the People’s Republic in 1949. 


Fifth National Meeting Held on Civil Trials 


Ren Jianxin Speaks 


OW05 12134790 Beijing XINHUA in English 
1305 GMT 5 Dec 90 


[Text] Wuhan, December 5 (XINHUA) —The trial of 
civil cases in all courts throughout China should serve 
social stability and economic development, China's top 
judge said here today. 


Ren Jianxin, president of the Supreme People’s Court, 
made the remark at the opening of the fifth national 
meeting on trials of civil cases. 


Statistics show that Chinese courts at all levels have dealt 
with more than eight million civil cases since 1985, 
accounting for 60 percent of the total cases they have 
received. 


Ren said that “the civil cases were related to fields such 
as politics, economics, and other aspects of social life 
and households.” 


The president called on courts at all levels to further 
improve work related to trying civil cases in order to 
protect the legislative rights and interests of citizens, 
enhance unity among the people, and promote social 
stability and economic development. 


In this effort, the president said, judges should concen- 
trate their efforts on major and serious cases, thereby 
preventing the cases becoming worse, and should make 
greater efforts in mediation. 


Ma Yuan, vice-president of the Supreme People’s Court, 
told XINHUA that there are now 17,734 tribunals 
throughout China—5,476 over the number in 1983. The 
number of judges has increased to 61,000, or an increase 
of 32,000 from the number in 1983. 
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Civil Cases Involving Foreigners 


OW0512214790 Beijing XINHUA in English 
1452 GMT 5 Dec 90 


[Text] Wuhan, December 5 (XINHUA)}—Chinese courts 
at all levels should set up collegiate benches to deal with 
civil cases involving foreigners or select special judges to 
handle such cases, a senior judge said here today. 


Ma Yuan, vice-president of the Supreme People Court, 
said this during the Fifth National Meeting on Civil 
Trials which opened today. 


She said that since the number of civil cases involving 
foreigners has been on the rise as a result of reform and 
opening up to the outside world, courts at different levels 
should pay great attention to such cases and handle them 
according to the relevant laws and regulations. 


She said that foreigners or stateless persons, who want to 
bring up a civil lawsuit, should follow the stipulations in 
the Chinese civil procedural law. 


In handling such cases, Ma said, courts at all levels 
should stick to the principles of sovereignty, give consid- 
erations to reciprocity and judicial immunity, abide by 
the international treaties which China has joined, and 
respect international practices. 


She also asked judges to study foreign civil codes, 
important trial cases and other information. 


Growing Thefts at Irrigation Facilities Reported 


HK2211021490 Beijing CHINA DAILY in English 
22 Nov 90 p 1 


[By staff reporter Xie Liangjun] 


[Text] A rash of thefts and damage caused to the nation’s 
water conservancy facilities in recent years has prompted 
Ministry of Water Resources officials to appeal to the 
public and security personnel for stronger action. 


Deputy-Minister Zhang Chunyuan yesterday told a 
seven-day national forum on the protection of water 
conservancy facilities that the task of protection was 
likely to become increasingly crucial as the next 10 years 
would see more water conservancy measures, including 
irrigation projects, reservoirs and hydropower stations, 
go into operation. 


He emphasized the importance of enlarging public secu- 
rity forces in water conservancy facilities. 


According to ministry sources, some 954 public security 
departments have been set up to protect these facilities 
with a force of some 5,700 policemen. 


Two years ago there were only 402 such agencies with 
2,650 policemen. 


Local water conservancy administrations have now 
established 398 security units consisting of 3,500 police. 
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Cases involving thefts at and damages to water conser- 
vancy facilities have dropped since the nation’s public 
security authorities launched a general clampdown on 
crimes in May this year. 


But the problem remains a cause of concern for ministry 
officials, who have called on governments at all levels to 
co-ordinate with each other to eradicate such cases. 


Over the past few years, these crimes have resulted in 
annual direct economic losses totalling over 100 million 
yuan ($19.2 million). 


Incomplete statistics showed that last year saw a direct 
economic loss of 96.55 million yuan ($18.6 million) from 
such cases in 16 provinces, autonomous regions and 
municipalities. 


Economic & Agricultural 


Article Assesses Seventh Five-Year Plan 


HK0612102290 Beijing RENMIN RIBAO in Chinese 
30 Nov 90 p | 


[Report by Zhang Guorong (1728 0948 2837): “China’s 
National Strength Boosted During ‘Seventh Five-Year 
Plan’ Period”’] 


[Text] Beijing, 29 Nov (RENMIN RIBAO)—Firm 
advances in the economic and social development of our 
country during the “Seventh Five-Year Plan” period 
have boosted our national strength and further enhanced 
the country’s status in the world. 


Our country’s economic growth rate during the “Seventh 
Five-Year Plan” period ranks among the best in the world, 
and continues to improve on the basis of the annual 
growth rate of 10.1 percent achieved during the “Sixth 
Five-Year Plan” period. Based on estimates by the State 
Statistical Bureau, our country’s average economic 
growth rate during the “Seventh Five-Year Plan” period 
is placed at 7.5 percent, well above the world’s average of 
three percent for the same period. Among the principal 
developed and developing countries (regions), only 
South Korea (10.5 percent), Singapore (7.9 percent), and 
Thailand (10.5 percent) performed better than China. 
The economic growth rates of other better performing 
developing countries mostly ranged from four to six 
percent. Our country’s gross national product in 1988 
was ranked ninth in the world. 


Agricultural growth value still ranks number one in the 
world. During the “Seventh Five-Year Plan” period, our 
country’s agricultural growth rate was among the fastest 
in the world. The average annual growth rate of 3.) 
percent from 1986 to 1988 was higher than the world’s 
average of 1.3 percent for the same period. Increase in 
the output of major agricultural products was relatively 
fast and ranked among the world’s best performances. 
The great achievement in our country’s agriculture is 
even more impressive when seen in the light of the per 
capita output of agricultural products and the size of per 
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capital arable land. In 1988, the size of per capital arable 
land in our country was |7 percent, and 47 percent of 
that of developed countries and developing countries, 
respectively. Meanwhile, our population increased by 
61.47 million from 1986 to 1989. In spite of this, the per 
capita output of major farm products in our country still 
showed a relatively big increase, surpassing the average 
level in developing countries, approaching that of the 
world, and closing on that of developed countries. 


Our industry grew rapidly during the “Seventh Five-Year 
Plan” period, and its annual average growth rate of 14.6 
percent from 1986 to 1988 far surpassed that of the 
world at 4.1 percent, making China the country with the 
world’s fastest growing industry. The proportion and 
ranking of China’s output of major industrial products 
compared to that of the rest of the world were improved, 
while the production of coal, cement, textiles, and tele- 
visions led the rest of the world. 


At the same time, our country’s tertiary industry grew 
rapidly. Its average annual growth rate during the ““Sev- 
enth Five-Year Plan” period was 9.7 percent, well above 
the 3.9 percent posted by developing countries. Its 
proportion in the country’s GNP also rose from 24.8 
percent in 1985 to 26.5 percent in 1989. 


Our country’s foreign trade was further developed during 
the “Seventh Five-Year Plan” period. Last year’s import 
and export trade volume stood at | 11 billion dollars, an 
increase of 60.5 percnet over that of 1985. Its average 
ar nual growth rate of 13 percent was higher than that of 
the world at 11.7 percent. Last year, our foreign trade 
volume was 1.8 percent of the world’s foreign trade 
volume and ranked 14th highest in the world. The 
development of import and export in our foreign trade 
was relatively even, both averaging around 50 billion 
dollars last year. Imports and exports made up 1.7 
percent and 1.9 percent respectively, of the world’s total 
figures, placing the country behind ten developed coun- 
tries, Hong Kong, Taiwan, and Korea, and the figure is 
three times more than India’s. 


Over the past five years, education and medical care have 
made fairly big advances in our country. Last year, the 
middle and elementary school populations in our 
country numbered 45.54 million and 123.73 million 
respectively, ranking them the highest in the world. The 
university siudent population stood at 2.082 million, an 
increase of 22.3 percent over that of 1985, and fifth 
highest in the world. 


Economic growth has promoted social development. The 
development of society covers population, culture, and 
education, quality of life and other aspects. Our coun- 
try’s population grew more steadily from 1986 to 1989-— 
an average annual growth raie of 0.143 percent. This is 
slightly higher than that during the “Sixth Five Year 
Plan” period but is lower than the world’s average rate of 
0.175 percent during the same period and even lower 
than that of .211 percent among developing countries. 
The life expectancy and infant mortality rates in our 
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country were also better than the average rates of upper- 
middle income developing countries. 


Along with growth of national strength, the standard of 
our people's material life improved comparatively faster. 
From 1986 to 1988, the daily food intake of a person in 
our country was 2,637 calories; this was higher than the 
average level in developing countries and very close to 
the world’s average figure. In 1988, the per capita fibre 
consumption in the country was 3.75 kilogram, equiva- 
lent to the average level in developing countries. Last 
year, there were 14.9 television sets, 7.8 washing 
machines, and 2.3 refrigerators for every 100 persons in 
the country; this was equivalent to the average level in 
middle income developing countries. The per capita 
living space in urban areas was 6.6 square meters while 
that in rural areas was 17.2 square meters, roughly 
one-third of those in developed countries. 


The principal problems during the “Seventh Five-Year 
Plan” period are: Structural imbalance, inflation, poor 
fiscal condition, and low operational efficiency in enter- 
prises. Hence, there is a need for economic improvement 
and rectification. 


Commentary Discusses Economic Circulation 


OW05 12224190 Beijing XINHUA Domestic Service 
in Chinese 1203 GMT 5 Dec 90 


[By unidentified XINHUA commentator: ‘Facilitate 
Normal Economic Circulation’’---XINHUA headline} 


[Text] Beijing, 5 Dec (XINHUA)}—It was pointed out at 
the recently concluded National Planning Conference 
that marked results achieved in the economic improve- 
ment and rectification drive and development of the 
entire economy in a favorable direction, have formed the 
mainstream of the current economic situation in China. 
Meanwhile, the conference pointed out that quite a few 
conflicts and difficulties exist in economic work and 
there is also a grim aspect in the economic situation. All 
localities and departments should work conscientiously 
and strive to overcome difficulties to facilitate a sus- 
tained, stable, and harmonious growth of the national 
economy. 


Judging from reports by various localities, conflicts and 
difficulties in the current economic work are reflected 
mainly in the fact that there is no adequate supply of 
some raw and semi-finished materials needed by enter- 
prises for production, while a large amount of finished 
products are overstocked; that payment of goods cannot 
be collected promptly after they are sold; and that cash 
expenditures patd by banks for wages of staff and 
workers have somewhat increased while withdrawal of 
commodity currency from circulation has decreased. As 
a result, normal production, commodity exchange, and 
circulation between production and consumption have 
been impeded. To alleviate shortages of funds in enter- 
prises, banks have issued a large volume of additional 
loans. Because of declining economic efficiency, slow 
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money circulation, and improper use of funds by enter- 
prises, many loans have not been used and circulated 
rationally. Therefore, leading comrades of the State 
Council have pointed out: At present the Chinese 
economy should not be geared to pursuing an excessively 
high production growth rate, but to accelerating the 
circulation of the whole economy. 


To facilitate normal economic circulation is a task of 
paramount importance for the current economic work. 


To stimulate the market, we must put in a certain 
amount of funds. Practice has proved, however, that 
relying On money input alone to promote normal eco- 
nomic circulation is insufficient. More important, it is 
necessary to study further the direction and efficiency of 
money input, that is, how funds can be used effectively. 
Should a large amount of funds be put into production 
enterprises of intermediate links, products would be 
overstocked in the course of production. Only when 
precious funds are put to the final consumption of 
society can the money stimulate the market. Hence, it is 
necessary to increase appropriately the investment scale 
and demand for consumption on the basis of continuing 
to strike a basic balance between total supply and 
demand. Funds should be used especially for key state 
construction, major technological transformation, and 
urban housing construction projects. By so doing, we 
cannot only build up the strength of the state and 
enterprises for future development and improve the 
people's livelihood, but also stimulate the market of 
production means directly and the market of means of 
subsistence indirectly. According to analyses, nearly 40 
percent of investment in capital construction will be 
turned into consumption funds. To alleviate the shortage 
of short-term demand, i. is necessary to be more flexible 
with the investment in capital construction, technolog- 
ical transformation, and urban housing construction. 


At present, the market is sluggish for some products. The 
slow economic circulation is a result of contradictions 
between the scale and structure of supply and demand. It 
is also a result of a defective structure and problems in 
subjective work. As Premier Li Peng said at the confer- 
ence, the mental state of cadres has an important bearing 
on the condition of their work. At present, it is especially 
necessary to encourage comrades in economic and enter- 
prise circles to heighten their spirit to accomplish some- 
thing. They should look into enterprises to explore 
internal potential, energetically improve operations and 
management, actively readjust production structure and 
product mix, enhance product quality, increase variety, 
lower material consumption, and go all out to open up 
and compete in the market. If the large number of 
enterprises compete in the market in a high fighting 
spirit and organize their production according to the 
demand of domestic and international markets, the 
problem of sluggish sales for some products can be 
smoothly solved. 
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Data released at the conference show that, to explore and 
stimulate further the market and promote normal eco- 
nomic circulation, all localities and departments should, 
first and foremost, implement the State Council’s mea- 
sures for stimulating the market as soon as possible. 
Special attention should be given to the rural market. It 
is necessary to organize the delivery of manufactured 
goods to the countryside through various channels so as 
to satisfy the needs of the masses of peasants. It is also 
necessary to organize exportation of various products so 
that more Chinese-made products can enter the interna- 
tional market. Efforts should be made to implement 
conscientiously the relevant regulations of the State 
Council on breaking regional market blockades by 
removing all kinds of “wattled walls” to facilitate the 
smooth transportation of commodity between cities and 
villages. We should energetically clear the circulation 
channels, and bring into play the respective role of state 
commerce, materials enterprises, collective commerce, 
and supply and marketing cooperatives, while attaching 
importance to the supplementary role of individual 
businesses in enlivening the market. Different 
approaches should be taken in dealing with commodities 
whose prices were decontrolled previously but have been 
put under control in the past two years. Conirol over 
some of the commodities should be strengthened and 
improved, while prices of the others should be decon- 
trolled further to use market regulation to effectively 
promote commodity circulation. 


The fruitful results achieved in the economic improve- 
ment and rectification should not be ignored because 
they did not come easily. The improvement and rectifi- 
cation tasks remain arduous in the future. Nevertheless, 
so long as we exert ourselves, the Chinese economy will 
perform even better in the coming new year. As Premier 
Li Peng pointed out at the conference, it has now become 
clearer and clearer that the future is bright for our 
economy. 


Prospects for Economy in 1991 Viewed 


HK0612074890 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1030 GMT 1 Dec 90 


“Roundup” by Tian Huiming (3944 1920 2494): “Pros- 
pects for China’s Economy in 1991"—ZHONGGUO 
XINWEN SHE headline] 


[Text] Beijing, | Dec (ZHONGGUO XINWEN SHE)}— 
The week-long national planning conference, which was 
attended by leaders in charge of economic work from 
various provinces and autonomous regions throughout 
the country and various ministries and commissions, 
closed today. 


With Li Peng in the lead, leaders of the State Council 
including Tian Jiy»n, Wu Xuegian, and Wang Binggian 
attended today’s closing session. |i Peng delivered a 
lengthy speech on the economic issue for next year, 
dealing with ten major issues. 
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When the conference opened last Sunday, Zou Jiahua, 
minister of the State Planning Comission, made a report 
at the conference entitled “Continue to Promote Eco- 
nomic Improvement and Rectification, Deepen 
Reforms, and Make Appropriate Arrangements for the 
1991 Plan for National Economic and Social Deveiop- 
ment.” The delegates held lively discussions on next 
year’s plan. 


Looking ahead to 1991, when it comes to China’s eco- 
nomic growth rate we expect to maintain a growth rate of 
about six percent rather than too high a rate, with a view 
to maintaining a stable and coordinated growth of the 
economy. 


What merits attention is that the state will put the four 
major tasks of increasing economic efficiency, read- 
justing the industrial structure, rapidly stimulating the 
market, and improving and deepening reforms in an 
important position. 


China’s economic development has always been of the 
“speed type” for many years. When the economy devel- 
oped at a superhigh rate, all products, be they top quality 
brand-name or poor quality but highly-priced goods, 
could sell out without exception. This year, however, 
when the market was sluggish, things got tough for 
poor-quality products and they had to be kept in stock in 
large quantities. As enterprises’ consumption went up, 
there were increases in their costs and capital losses and 
a sharp decline in their economic efficiency. 


To rapidly put an end to this situation, China will launch 
a nationwide “quality, variety, and benefit year” cam- 
paign next year and urge all localities to put improve- 
ment of economic quality and efficiency first in eco- 
nomic work, so that relatively remarkable improvement 
will be made in all major economic indexes. 


The demand for readjustments in the industrial struc- 
tural and product mix is becoming stronger and stronger 
with each passing day. Nevertheless, little substantial 
progress has ever been made. A fairly big move in this 
regard is expected next year. In the years when the 
economy was overheated, localities vied with one 
another in developing processing industries which prom- 
ised high profits and quick results, importing color 
television sets, refrigerators, washing machines, and 
assembly lines from abroad. Agriculture, energy, raw and 
semifinished materials, and other basic industries, how- 
ever, were left out in the cold. In next year’s structural 
readjustments, the state will make as many investments 
as possible in basic industries and control and reduce the 
production of goods whose supply exceeds demand in 
the processing industrial sector and the construction of 
office buildings, auditoriums, restaurants, and hotels. 
Moreover, as far as the enterprises whose products are 
not wanted on the market and have to be stockpiled for 
a long time are concerned, the state is determined to 
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“close them down, suspend their operations, amal- 
gamate them with others, or switch them to manufac- 
turing other products” by using administrative, eco- 
nomic, and legal means, as well as the competition 
mechanism of “selecting the superior and eliminating 
the inferior.” 


The state has taken quite a few measures to stimulate the 
market, such as channeling large amounts of loans, 
relaxing control over group purchasing power, tearing 
down the “wattled wall” on funds, removing regional 
economic blockades, and lowering interest rates. The 
main task for the next year is to continue implementing 
the exsiting market-stimulating measures, strive to 
expand markets for means of production and means of 
subsistence and the rural and international markets, and 
resolutely remove numerous barriers set up to blockade 
the market. 


One of next year’s four major tasks is to continue to 
improve and deepen reforms. Economic specialists have 
appealed many times in this regard. The key to the 
speedy stimulation of the market, structural readjust- 
ments, and the effort to help the economy bottom out 
lies in deepened reforms. The focal point of next year’s 
reform remains enterprise reform and improvement and 
development of the enter, .ise contracted management 
responsibility system. In addition, the experiments will 
be continued in practicing leasing and shareholding 
systems among small enterprises, separating profits and 
taxes, and contracting responsibility for after-tax loan 
payments and after-tax profits. 


The reforms in the market circulation structure, finan- 
cial and banking structure, investment structure, plan- 
ning structure, and the housing and social security sys- 
tems will be continued. A relatively big move will be 
made in reform of the foreign trade siructure. 


It has been reported that the State Council will make 
specific arrangements for the economic structural reform 
in the next year. 


In 1990, the Chinese economy managed to go through 
difficulties and extricate itself from the difficult position 
beset with thorny problems. As the year-end nears, the 
economy is picking up considerably and the market has 
turned somewhat brisk. According to a government 
announcement, “the economic improvement and recti- 
fication drive has produced marked results but the 
economic situation is still grim in some aspects.” 


Thanks to this year’s truth-seeking efforts, the crucial 
problem plaguing the development of the Chinese 
economy has been discovered. The task for the coming 
year is to suit the remedy to the case or to carry out 
structural readjustments, increase efficiency, stimulate 
the market, and deepen reforms. If the abovementioned 
tasks can be fulfilled as scheduled and if, in the Chinese 
economy, there are relatively few abnormal phenomena 
characterized by sudden changes of heat and drastic ups 
and downs, such as “superhigh speed” and “low velocity 
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cycle [di su quan 0144 6643 0946],” the economy will 
hopefully get onto the course of sound and normal 
development. 


Wang Bingqian Urges Opening New Resources 
HK0612033390 Beijing CHINA DAILY in English 
5 Dec 90 pl 


[By staff reporter Zhang Yuan] 


[Text] Finance Minister Wang Binggian yesterday said 
that new financial resources must be opened up next year 
in order to “guarantee a steady increase in State reve- 
nues.” 


The minister told leading finance officials from all over 
the country that 1991 would be a very difficult year if 
efforts were not made to increase the country’s economic 
efficiency and to tap new financial resources. 


The officials were attending a four-day National 
Working Conference on Finance in Beijing. 


Wang noted that at present, the gap between revenues 
and expenditures is widening. 


Looking ahead to next year, Wang said that a great 
amount of money would be needed for some projects 
whose construction must be guaranteed. 


At the same time, the minister said, the country would 
continue its austerity programme and readjust its expen- 
diture structure to suit the tight revenue. 


However, he said, moderate increases of spending would 
be given to key construction projects, agriculture, 
national defence and education and science. 


Meanwhile, Wang said, the State would guarantee repay- 
ment of both principal and interest on due debts. 


To reduce the revenue burden, the country plans to 
readjust the prices of some commodities next year in 
order to cut State financial subsidies, the minister dis- 
closed at the conference. 


At the moment, State’s budgeted financial subsidies to 
cover losses by enterprises and from price controls total 
106 billion yuan ($20.4 billion), abou one-third of the 
country’s total expenditure. 


Wang considered the subsidies as a burden which can 
not be covered by the current level of revenues, and 
pointed out that a fundamental way out was to deepen 
economic reform. 


He once again emphasized the need to control financial 
deficits, but admitting that deficits could not be wiped 
out in a short period before the national economy sees a 
fundamental change for the better. 
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From 1979 to 1989, China’s financial deficits totalled 
74.3 billion yuan ($14.3 billion). This year’s budgetary 
deficit is 8.89 billion yuan ($1.7 billion). The deficit does 
not include foreign debts. 


Also at the conference, the minister called on officials at 
all levels to do their best 1m overcoming the current 
financial problems by boosting economic efficiency 
through improved management. 


As a result, Wang urged that the budget-listed State-run 
industrial enterpriss should reduce their costs of raw 
materials by 2 to 3 per cent next year, while industrial 
and commercial firms should reduce their operational 
losses by 50 per cent. 


Wang said that next year the Ministry would also exper- 
iment with a new tax-and-profit assessment system in 
some areas in a bid to guarantee that State revenue goals 
are met. 


The State’s regular financial income, such as taxes from 
industrial and commercial sectors, only saw a 6.3 per 
cent rise over the same period last year, Wang said, lower 
than the budgeted growth rate. And the State’s expendi- 
tures rose at a much faster rate. 


The minister noted that implementation of this year’s 
revenue programme was “not very satisfactory,” owing 
to some unfavourable factors, which added difficulties to 
the collection of the budgeted revenues. 


Views Revenue, Spending Principles 


OW0612113590 Beijing Domestic Service 
in Mandarin 2230 GMT 4 Dec 90 


[From the ““News and Press review” program] 


[Text] At a national financial work conference which 
opened yesterday, Wang Binggian, state councillor and 
minister of finance, said: The basic way to surmount 
financial difficulties is to vigorously do a good job in 
enterprise management and to improve economic 
results. According to statistics, state revenues from Jan- 
iary to October this year, calculated in terms of compa- 
rable items, increased by 6.3 percent over the same 
period last year, which was less than the budgeted 
increase. State expenditures from January to October 
rose 14 percent over the same period last year, which was 
more than the budgeted increase. 


As for arrangements for next year’s state revenues and 
expenditures plan, Wang Binggian put forward four 
principles: 


1. It is necessary to increase financial sources by 
improving economic results in order to ensure a steady 
increase In revenues. 


2. It is necessary to continuously persistent in the 
retrenchment [jinsuo] policy and to readjust the 
spending structure. 
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3. It is necessary to reduce the state's financial burden by 
Carrying out price reform. 


4. It is necessary to persistently maintain an overall 
balance and to keep the deficit under control. 


The State Council has designated next year as a year of 
quality, variety, and efficiency. 


Wang Binggian pointed out: To set clear aims for enter- 
prises to improve their economic results, make up losses, 
and increase profits, next year’s state budget will stipu- 
late: state-owned industrial enterprises should reduce 
their consumption of materials by two to three percent as 
compared with the previous year; industrial, communi- 
cations, and commercial enterprises should save five 
percent of their funds, expenditures, management 
spending, and spending for the circulation of products; 
and industrial and commercial enterprises should reduce 
their business losses by 50 percent and strictly control 
losses resulting from policy. Exceeding the approved 
ceiling is not allowed. 


On keeping next year’s expenditures under strict control, 
Wang Binggian said: Regarding unproductive expendi- 
tures, stress should oe put on control of the sizes of 
organizations and their manning quotas and on control 
of the increases of wage subsidies. In productive expen- 
ditures, special attention should be paid to efficiency in 
the use of funds. 


Xu Zhijian Stresses Importance of Quality Control 
OW 0612082890 Beyine XINHUA in English 
0812 GMT 6 Dec 90 


{Text} Beijing, December 6 (XINHUA)}—Xu Zhijian, 
deputy secretary-genera! of the State Council, said that 
enhancing quality contro! in enterprises is necessary for 
raising economic efficiency. 


A random survey in 1985 revealed that the pass rate of 
quality checks for industrial products was only 75 per- 
cent. Xu added that there was no improvement in 1989. 


Xu said that economic losses caused by inferior products 
amount to over 200 billion yuan per year for the entire 
country. 


Xu quoted Jiang Zemin, the general secretary of the 
Chinese Communist Party Committec, as saying that 
“the poor quality standard of some products is a fatal 
weakness of our industry.” 


Xu said one reason for continuously producing low 
quality goods is that China still lacks a systematic 
commodity economy, and that for years market 
demands have been greater than supply. 


He said the whole nation should strive for a better 
understanding of quality importance, enterprise man- 
agers in particular. 


“The quality problem also affects the reputation of our 
government and social stability,” Xu said. 
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Xu stressed that good management is a must if the 
quality of products is to be improved, adding that 
enterprises must also introduce modern science and 
technology. 


Article Views Economic Theoretical Problems 


HK05 12094890 Hong Kong TA KUNG PAO in Chinese 
4 Dec 90 p2 


[“Special Article” by staff reporter Kung Shuang-yin (7255 
7175 0603): “People in Economic Theoretical Circles Dis- 
cuss Hot Issues, Air Their Views on Economic Improve- 
ment, Rectification, and Pattern of Supply and Demand” 


[Text] Beijing, 3 Dec (TA KUNG PAO)—In these days, 
the theorists in China’s economic circles have become 
active again. They have begun to air their views on some 
hot issues concerning the current economic develop- 
ment. These views have also been published by some 
newspapers. People feel that there is “something to 
read” now in newspapers. 


A sign of this is that many well-known theoretical experts 
are getting themselves involved in the practical eco- 
nomic life. They have frankly aired their views on the 
existing economic problems. These experts include Xue 
Mudgiao, veteran economist and honorary director of the 
State Council Development Research Center; Liu 
Guoguang, economist and vice president of the Chinese 
Academy of Social Sciences; Li Yining, member of the 
National People’s Congress [NPC] Standing Committee 
and professor at Beijing University; Ji Chongwei and 
Yang Peixin, research fellows of the State Council Devel- 
opment Research Center; and Dai Yuanchen, research 
fellow of the Chinese Academy of Social Sciences. 


The Point at Issue and the Crucial Questions 


At present, all the points at issue discussed in the theoretical 
circles are related with crucial questions. A main question 
hotly discussed in the economic circles is: Whether or not 
economic improvement and rectification has ended. Some 
people hold that economic improvement and rectification 
have already ended; some hold that they have not only 
ended, but have already gone too far, that the present 
problem is not the excessive demand but the shortage of 
money, and that the austerity policy has also ended and 
should be replaced by a policy of overall relaxation; and 
some hoid that the targets of economic improvement and 
rectification have still not been reached, so we should make 
continuous efforts to reach those targets. 


The tion of Whether Economic Improvement and 
Rectification Have Ended 


On this question, the authoritative theorists and govern- 
ment policymakers hold identical views: The desired targets 
of economic improvement and rectification have not yet 
been reached. Although there is presently a weak market, 
the basis for balancing general supply and demand is still 
very unstable and weak. In the future, it is necessary to shift 
the focus of economic improvement and rectification from 
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overall control of the solution to some in-depth problems, 
while continuing to carry out overall control. In other 
words, the focus should be shifted to structural readjust- 
ment and increasing economic returns. The problems in this 
field are still far from being solved. At present, even if there 
is a basic balance between general supply and demand, it 
does not mean that the task of economic improvement and 
rectification has been completed. This is because it will take 
a considerably long time to reach the economic improve- 
ment and rectification’s set targets, such as rationalizing the 
industrial structure, increasing economic returns in an 
overall way, fundamentally solving financial difficulties, 
and establishing a macroeconomic regulation and control 
system. 


On the current market situation, there are also different 
appraisals in the theoretical circles. Some people hold 
that presently the market structure is weak rather than an 
overall weakness in the market; but some hold that there 
is an overall weakness. According to the opinions of 
most people in the theoretical circles, the so-called 
“weak market” is, in reality, an exaggeration of the 
current market situation. As people have been used to 
the situation of supply falling short of demand, once this 
situation is slightly reversed, they would feel they could 
not get used to it. In a certain sense, the so-called “weak 
market” is a kind of limited buyers’ market. Some 
people even suggested that the wording of “weak 
market” be changed to “flat market.” 


Differences in the Supply and Demand Pattern 


On the question of whether general supply is greater than 
general demand or vice versa, there are also different 
judgments. There is still not a common understanding on 
the question concerning the supply and demand pattern. 
The two entirely opposite views are: One holds that 
“general demand is on the greater side.” In other words, 
the basic supply and demand pattern at present is still that 
general demand is greater than general supply. The oppo- 
site view holds that “general demand is insufficient.” In 
other words, the general social demand at present is 
obviously smaller than the general social supply. 


The focus of these differences is whether or not the urban 
residents’ 700 billion yuan of savings deposits and cash 
in 1989 should be included in the general social demand. 
In 1989, the general social demand (or the current GNP) 
was 1,575.1 billion yuan, and the amount of the total 
investment in fixed assets, the total wage of workers, and 
the peasants’ net income was 1,389.4 billion yuan. If the 
urban residents’ 700 billion yuan of savings deposits and 
cash is included in the general social demand, the 
conclusion would be that the general demand is more 
than 500 billion yuan greater than the general social 
supply. If it is not, the general demand will be 180 billion 
yuan smaller than the general supply. But the economists 
cannot decide whether or not this 700 billion yuan 
should be included in the general demand. It depends on 
the owners of this amount. 
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The questions presently under dispute in the economic 
circles also include the use of funds and other questions. 
The in-depth discussion of these questions will benefit 
China’s economic life in the current stage. 


Moreover, the lively discussion on economic theories 
also shows that people in China’s economic circles have 
further emancipated their minds. This is good for 
China’s reform and opening up. We hope this discussion 
will continue endlessly. 


State Planning Commission To Issue Awards 


OW0312074990 Beijing XINHUA in English 
0702 GMT 3 Dec 90 


[Text] Beijing, December 3 (XINHUA) The State Plan- 
ning Commission has decided to establish a state award for 
Outstanding new products in order to promote the develop- 
ment of new products and the restructuring of industries. 


A recently issued statement concerning rules for the 
award revealed that it will be divided into three grades. 


The winner of the first grade is required to have made 
important breakthroughs in design and technology, and 
index of functions for the product must be equal to an 
internationally advanced level. In addition, the product 
must be in mass production and be selling well, both at 
home and abroad, thereby be producing obvious economic 
and social efficiency. 


The second grade winner is required to have introduced 
new ideas in design and manufacturing. The index of 
product key functions must have reached current inter- 
national levels, and the product must be selling well, 
both at home and abroad, thereby producing high eco- 
nomic and social efficiency. 


The winner of the third grade must have made important 
improvements in product design and manufacture. The 
index of the product functions must be in the forefront 
among similar domestic commodities, and the product 
must be selling well in the domestic market. 


The rule stipulates that only outstanding products for 
civil use in the fields of industry and communications, 
including new materials and equipment, qualify to win 
the state award. 


Appraisals will be conducted and the award will be given 
once each year, beginning next year. 


Article Notes Growth of People’s Bank 


HK0412054890 Beijing CHINA DAILY in English 
4DecWpl 


[By staff reporter Liu Hong] 


[Text] The national bank, the People’s Bank of China, 
reported a record $8.8 billion or 52 per cent increase 
since 1985 in the nation’s foreign exchange reserves 
bringing the total to $25.9 billion. 
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Tne figures, part of the national bank’s statistics for the 
first three quarters of this year, were released over the 
weekend. 


Of the total reserves, $11.4 billion belonged to the State 
treasury and the other $14.5 billion was deposits with the 
Bank of China. 


The statistics also show a upsurge in bank savings and in 
the money supply. 


The surge in bank savings topped | 50 billion yuan ($28.8 
billion) during the period, 50 billion yuan ($9.6 billion) 
higher than the same time last year. 


The savings increase was gained despite the lowering of 
banks’ deposit interest rates twice this year. 


The statistics also revealed a record 142.96 billion yuan 
($27.5 billion) in lending during the time, 82.8 billion 
yuan ($15.9 billion) more than last year. 


Of the total lending, 97.3 billion yuan or 68.1 per cent 
was provided to support industrial and commercial 
enterprises, and the purchasing of raw materials, 57.2 
billion yuan more than last year. 


Meanwhile, investments in fixed assets accounted for 
17.7 billion yuan of the lending during the time, [0.7 
billion more than last year. 


The bank loans for construction of fixed assets was 
mostly used to facilitate State key projects and the 
updating of the product mix, according the bank. 


Although a bank official described the overall financial 
Situation in the country as stable, some economists 
called attention to the too rapid growth in the money 
supply, particularly since the second half this year. 


A rapid money-supply growth has resulted in too high an 
amount of money in circulation. 


There was over 230 billion yuan ($44.2 billion) in 
ciruclation by the end of the third quarter, according to 
the statistics. 


Too much money 1n circulation will be detrimental to 
the efforts to stabilize price and combat inflation, 
warned those economists. 


Automated System To Help Securities Trading 


OW0512210590 Beijing XINHUA in English 
1437 GMT 5 Dec 90 


[Text] Beijing, December 9 (XINHUA)}—An automated 
quotations system was inaugurated today to help form a 
preliminary national! securities market in China. 


The securities trading automated quotations system 
(STAQS) headquartered in Beijing, is a computerized 
nationwide network which connects 18 major securities 
operations and trust and investment corporations 
located in Shanghai, Shenyang, Wuhan, Guangzhou, 
Haikou and Being. 
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Economists say that the establishment of the STAQS is 
an important achievement of China's economic reforms. 
They add that it will promote the standardized manage- 
ment in the securities market. 


The market emerged in China in the mid-1980s. Now 
there are nearly 40 securities operations and 400 trust 
and investment corporations conducting business in 
China’s large cities. 


Statistics show that China has issued over 160 billion 
yuan in securities to date, most of which in the form of 
government bonds. The stocks and shares that have been 
issued by enterprises are valued at six billion yuan. 


Last year, the transaction volume was 2.3 billion yuan. 
Experts predict that this year’s volume could reach five 
billion yuan. 


At present, the local stock exchanges are so separate from 
each other that they cannot form a nationa! market, 
experts say. However, the STAQS will enable securities 
traders to do inter-regional business. 


According to experts, the development of the market will 
help raise the efficiency of capital circulation in China. 


More on System 


HK0612040790 Beijing CHINA DAILY in English 
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[By staff reporter Wang Xiangwei] 


[Text] The Securities Trading Automated Quotation 
System (STAQ), an important step in unifying the coun- 
try’s stock exchanges, opened in Beijing yesterday. 


The operation of the system, together with the opening 
of computerized securities trading in Shanghai and 
Shenzhen by the end of this month, symbolized the 
formation of China's centralized, standardized, and 
modernized securities market, according to Chinese offi- 
cials who converged on the Great Hall of the People 
yesterday for the inauguration ceremony. 


“We believe the implementation of the system repre- 
sents a giant step forward for not only the modernization 
of the securities market but also the financial and eco- 
nomic reform programmes in China as a whole,” said 
one official. 


The system, envisaged and developed by the Stock 
Exchange Executive Council (SEEC), is a computer- 
based system head-quartered in Beijing with hookups to 
brokerages in major Chinese cities 


Dubbed the “electronic securities market,” the sysiem 
provides price quotations, trading services, clearance 
and settlement, and historical data collection for bond 
trading analysis. 


In its initial stage, the system only covers Beijing, 
Shanghai, Guangzhou, Shenyang, Wuhan, and Haikou, 
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but SEEC officials said the system would gradually 
expand to other cities as demand for the service 
increased. 


They said the time was ripe for the country to develop 
securities markets as China had floated nearly 150 
billion yuan ($29 billion) in securities, representing more 
than 8.3 per cent of the country’s GNP. 


In recent days, the Chinese media has been awash with 
economists’ calls for quicker development of securities 
markets in the country. 


Shanghai, which is dreaming of regaining its financial 
glory of the 1930s and 1940s, is to open the country’s 
first computerized securities market on December 19. 


Some economists expect a massive listing of companies 
in the latter half of next year. 


Expansion of Instrumentation Industry Planned 


HK0612034090 Beijing CHINA DAILY in English 
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[By staff reporter Ren Kan] 


[Text] China is to step up ‘‘s instrumentation industry 
over the next five years by setting up large industrial 
groups and by increasing co-operation with foreign coun- 
tries to improve the technical level of its products. 


The industry is expected to set up several large instru- 
ment production groups in Sichuan and Shaanxi prov- 
inces and Shanghai during the Eighth Five-Year Plan 
(1991-95), according to an official with the Ministry of 
Machinery and Electronics Industry. 


Although he declined to give more detailed information, the 
official said the groups would concentrate on the production 
of industrial automation control systems, scientific instru- 
ments, and electrical and optical instruments. 


Through the large groups, he said, limited funds and 
technical strength could be pooled to develop high-grade 
products. 


Most of the 3,000 factories the industry has built up over 
the last 30 years are small. 


As the sector's backbones, he said, the groups would help 
the industry achieve its target of increasing production 
value by an annual average of 7 per cent during the 
Eighth Five-Year Plan. 


Last year, the industry's total production value was 10 
billion yuan ($1.9 billion). 


The official also said that although machinery and elec- 
tronics was one of the basic sectors of the national 
economy, providing products to science, defence and 
almost all other industries, its technology was still 15 
years behind the world’s advanced countries. 
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The country still had to spend $1 billion every year on 
the import of high-grade instruments. 


“To greatly improve our technical level,” he said, “we 
should strengthen co-operation with foreign countries 
while at the same time increasing our own efforts.” 


He said his ministry was negotiating with the United 
States, Japan and West European countries on co- 
operation involving dozens of projects including high- 
grade digital control systems. 


The forms of co-operation could be joint ventures, 
solely-funded ventures and technology transfer, the offi- 
cial said, adding that the industry was looking for 
long-term co-operation. 


He said the scope and depth of Sino-foreign co-operation 
would grow steadily, covering not only single products 
and hardware but also complete control systems and 
software. 


Regrouping of Light Industries Envisaged 


HK0312031790 Beijing CHINA DAILY (BUSINESS 
WEEKLY SUPPLEMENT) in English 3 Dec 90 p 2 


[By staff reporter Chang Weimin] 


[Text] China’s light industry will reshuffle its 80,000 
plants into conglomerates geared to expand exports over 
the next five years. 


Wang Yanyi, deputy director of the Office of Export of 
the Ministry of Light Industry, told BUSINESS 
WEEKLY that the move was a response to the govern- 
ment’s decision, announced this month, to reform for- 
eign trade. 


He said such enterprise groups would be organized first 
in household electrical appliances, bicycles, and pottery 
and porcelain manufacturing. 


Two conferences on forming the groups had already been 
held and another would be organized soon under the 
direction of Zeng Xianlin, Minister of Light Industry. 


Tian Jiyun, Vice-Premier, said early this month that 
bold reforms, which some experts said would prove to be 
“revolutionary,” would be adopted in foreign trade from 
next year. 


The groups, many of which would be trans-regional, 
would be formed with the sector's pillor enterprises 
which were export-oriented with products competitive 
on the world market, Wang said. 


He said 10 such groups would be organized among 
household electrical appliance manufacturers. 


Wang said the Office of Export was drafting a report 
aimed at winning government approval for the groups to 
decide on and implement their own export programmes. 


NATIONAL AFFAIRS 33 


He said the report was to be submitted to the govern- 
ment before the end of this year. 


“All the groups should have that right. They can have 
up-to-date information about the world market, be in 
direct touch with their overseas clients, responsible for 
their own profits or losses, and adjust their product mix 
accordingly,” he said. 


Chinese manufacturers used to sell products to State-run 
foreign trade companies at pre-set prices. The latter 
would resell the goods to overseas clients and be respon- 
sible for profits or losses. 


Less than 100 of the 80,000 enterprises under the Min- 
istry of Light Industry now have the right to make their 
own decisions when it comes to exports. 


“I’m confident that with this envisaged change, annual 
exports will be increased by at least $1! billion in the 
coming five years,” Wang said. He predicted exports this 
year would reach $14 billion to $15 billion, a prediction 
he said was “conservative.” 


The latest official statistics show that exports of light 
industrial goods between January and September stood 
at $10.5 billion, a rise of 25 percent over the same period 
last year. 


The rate is 10 percent higher than the growth in China's 
total exports in these months. 


Exports of light industrial machinery and electrical 
goods were $1.87 billion in the first nine months of the 
year, 42 percent up over the same period last year. 


Exports of hardware increased 32 percent, daily-use 
machinery rose 62 percent, and household electrical 
appliances were up 68 percent. 


Exports of leather and fur products increased by 30 
percent to $1.136 billion. 


Light Industry Ministry To Host 15-24 Dec Fair 


OW0312123790 Beijing XINHUA in English 
1224 GMT 3 Dec 90 


[Text] Beijing, December 3 (XINHUA)}—China’s Min- 
istry of Light Industry will sponsor the first-ever 
National Light Industry Fair December 15-24 to pro- 
mote the development of light industry. 


More than 1,800 enterprises will display over 15,000 
kinds of products at the fair. The exhibition area will 
cover over 14,200 square meters. 


Pan Beilei, vice-minister of light industry, said at a press 
conference today, that the fair will show the achieve- 
ments made by China's light industry since the initiation 
of the reform and opening policy. 


Pan said that the fair will provide the capital's New Year's 
market with an excellent variety of Chinese goods. 
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Spark Plan Meeting for Southern China Opens 
OW0112193490 Hangzhou Zhejiang Provincial 
Service in Mandarin 1000 GMT 27 Nov 90 


[Text] The fifth national meeting on the Spark Plan in 
southern China, sponsored by the State Science and 
Technology Commission, opened in Shaoxing today. 


More than 200 representatives from 21 provinces, 
autonomous regions, municipalities, and cities with pro- 
vincial-level economic decision-making authority in 
southern China; relevant ministries and commissions 
under the State Council; and the various democratic 
parties of the country attended the meeting. Song Jian, 
state councillor and minister of the State Science and 
Technology Commission; Ge Hongsheng, acting gov- 
ernor of Zhejiang Province; Wang Qidong, vice 
chairman of the provincial People’s Congress Standing 
Committee; and Li Debao, vice go. .ior, attended the 
meeting. 


This meeting will sum up and exchange experience 
gained in implementing the Spark Plan to revitalize the 
rural economy during the past five years and work out 
arrangements for implementing the Spark Plan under the 
Eighth Five-Year Plan. 


On behalf of the Zhejiang provincial party committee 
and government, Acting Governor Ge Hongsheng 
warmly congratulated the convening of the meeting. 


He said: The convening of this meeting in Shaoxing, 
Zhejiang, has provided a good learning opportunity for 
us and a strong boost and promotion for our implemen- 
tation of the Spark Plan. He reviewed Zhejiang Prov- 
ince’s achievements in implementing the Spark Plan 
during the past five years and pointed out: The Spark 
Plan is very important and effective in helping transform 
natural economy in rural areas into socialist commodity 
economy and is completely suited to the situation in 
Zhejiang Province. We still have to make great efforts to 
popularize the Spark Plan. 


Comrade Ge Hongsheng said: The provincial govern- 
ment will, in line with the guidelines of this meeting and 
the actual conditions in Zhejiang, earnestly study and 
implement the Spark Plan, incorporate it into the Eighth 
Five-Year Plan, integrate technical progress with the 
readjustment of the industry and product structures, and 
enlist support for the plan from all circles to push it to a 


new stage. 


(Xie Shaoming), adviser to the State Science and Tech- 
nology Commission, made a report on work related to 
the Spark Plan. He said: All tasks laid down for the Spark 
Pian under the Seventh Five-Year Plan have been ful- 
filled. In terms of effecting overall development of the 
rural economy, it has had an extensive and profound 
social impact. He pointed out: Developing and 
improving a network of socialized services spearheaded 
by science and technology is an inevitable trend for the 
Spark Plan to enter into a new stage in the future. The 
general direction for implementing the Spark Plan 
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during the period of the Eighth Five-Year Plan is to meet 
the needs of the main battlefront of rural economic 
development, provide essential scientific and technolog- 
ical services in improving the dual operation system 
combining centralization and decentralization, and lead 
the peasants to the road of common prosperity. 


Airport Modernization Plans Announced 
HK0612025390 Hong Kong HONGKONG STANDARD 
in English 6 Dec 90 p 9 


[By Lana Wong] 


[Text] Work to upgrade existing airports is to take 
priority over the building of new airports in China's 
Eighth Five-Year Plan (1991-95), according to reports 
from Beijing. 


The civil aviation industry is expected to receive more 
funding. 


The policy would see the central government invest in 
major airport construction projects, while provincial 
governments would have to finance smaller, regional 
airports by themselves. 


The improvement of technology for air traffic control 
would assume greater importance, in a bid to keep 
abreast of international safety standards. 


This would include continued modernising of radar 
systems On major air routes. 


The update, costing 930 million yuan (HK$1,395 mil- 
lion), and financed by foreign loans and investment, has 
been speeded up and is scheduled to be completed within 
the Eighth Plan. 


Also covered is the construction of the new Loulin 
airport, Shijiazhuang airport and Shenzhen’s Huangtian 


airport. 


During the Seventh Plan, projects costing over HK$! 
billion have been completed, such as Zhoushuizi airport 
in Dalian, Jiangbei airport in Chongqing and Huanghua 
airport in Changsha. 


To meet growing demand for air travel China's national 
airline, the Civil Aviation Administration of China, this 
year ordered 36 Boeing aircraft. 


Civil Aviation Industry Shows Rapid Development 


OW 0612034890 Beijing XINHUA in English 
0244 GMT 6 Dec 90 


[Text] Beijing, December 6 (XINHUA)}—China’s civil 
aviation industry has witnessed rapid development 
during the past five years. 


Statistics show that, 'rom a period beginning in 1986 and 
lasting through October this year, the Civil Aviation 
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Administration of China (CAAC) serviced 61.28 million 
passengers, and handled 1!.46 million tons of cargo and 
mail. 


CAAC expects this year's figures to reach 16 million 
passengers and 340,000 tons of mail and cargo, all 
showing a 2-fold increase over the figures for 1986. 


CAAC has imported | !0 transport planes in the past five 
years, including Boeing 747-400s, 767s, 757s, MD 82s 
and TU-154s, and in addition has purchased Chinese- 
made Yun-7 light passenger planes. 


The period also witnessed the opening of more than 120 
international air routes including flights from Beijing 
and Guangzhou to Stockholm, Toronto, Warsaw, Berlin, 
Rome, Istanbul, Kuala Lumpur, and Alma-Ata. The 
newly scheduled flights combined with original flights by 
CAAC recorded air travel of over 375,000 kilometers, 
and connected 37 cities in 27 countries and regions in 
Asia, Africa, Europe, Australia and North America. 


The Chinese Government also invested 3.9 billion yuan 
in the construction or expansion of 48 airports 
throughout the country, including the Taoxian Airport 
in Shenyang, Liaoning Province, the Jiangbei Airport in 
Chongqing, Sichuan Province, and the Huanghua Air- 
port in Changsha, Hunan Province. Construction at 
most of these airports has been completed and the 
airports are now operational. 


At the present time there are 27 imported radar units in 
use at 25 major airports, including those in Beijing, 
Shanghai, and Guangzhou. In addition, the country has 
installed 51 automatically controlled landing systems at 
43 airports, and many major airports now have 
advanced radar systems. 


China’s Largest Oil Wharf Begins Operation 
OW0612004890 Beijing XINHUA in English 
1613 GMT 5 Dec 90 


[Text] Ningbo, December 5 (XINHUA)—The Jishan Oil 
Wharf with a capacity of 150,000 tons, the largest of its 
kind in China, was put into operation as the Singaporean 
“Ocean Success” oil tanker with a carrying capacity of 
100,000 tons called this afternoon. 


Construction of the wharf started in Feburary, 1989 and 
completed in November, this year. 


Located near Ningbo City, the wharf has now five berths. 
Tankers with a carrying capacity of 150,000 tons can 
berth at the wharf all the year round and those with a 
carrying capacity of 200,000 tons can call on the tide. 


Li Yizhong, deputy general manager of the China Petro- 
Chemical Corporation, said at a ceremony today that the 
inauguration of the wharf will open up bright prospects 
for the petro-chemical enterprises on the coast and the 
Yangtze River to develop their processing of foreign- 
supplied crude oil. 
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Oil, Gas Reserves Found in Chang Jiang Valley 
HK0212064690 Beijing GUANGMING RIBAO 
in Chinese 4 Nov 90 p 1 


[“Experts Predict Huge Oil and Gas Reserves in Chang 
Jiang Valley] 

[Text] The “Oil and Gas Prospecting Technology and 
Evaluation Study in the Chang Jiang Marine Carbon 
Salt-Rock Area [yang zi hai xiang tan suan yan yan di qu 
2254 1311 3189 4161 8955 6808 7770 1484 0966 
0575},” a key scientific research praee wv: the Seventh 
Five-Year Plan, conducted by 1! 200 experts and 
scholars, passed experts’ AE and inspection in 
Nanjing a few days ago. The results of the mayor research 
indicate that there are huge underground oil and gas 
reserves in Sie Chana Heal ealhee ad die dontenets tr 
oil and gas prospecting are bright. The results have made 
theoretically and technologically preparations for selec- 
tion of areas for the strategic shift from continental to 
offshore oil prospecting. 


Oil and gas are verified and extracted mainly from the 
land in China, while the verified offshore oil and gas 
reserves account for less than five percent. The 1.5 
million square km Chang Jiang zone, covering almost 
the whole of the Chang Jiang valley from east Yunnan to 
Shanghai, belongs to the marine carbon salt-rock area 
and is an important field conducive to the growth and 
accumulation of oil and gas. What is the actual situation 
of the oil and gas reserves here? To resolve this problem, 
China organized experts and scholars of 51 units under 
the ministries of geology and mineral resources to take 
part in the multi-level scientific research, prospecting, 
and teaching, which covered various branches of 
learning, as well as joint tackling of key problems. 
Through 10 years of work from the Sixth to Seventh 
Five-Year Plans, remarkable successes have been 
attained in the joint tackling of key problems. 


Through research and appraisal of geological conditions 
of oil and gas in the whole zone, it is estimated that the 
zone has around 6,000 billion cubic meters of gas 
resources, that the middle and lower reaches of the zone 
have both oil and gas reserves, and it is highly likely that 
there are medium and small size oil and gas fields. There 
are various types of marine oil and gas reserves in the 
zone. Although the geological structure is complicated, 
they can be recognized and the prospects for oil and gas 
are bright. While tackling the key problems, the scientists 
proposed a whole set of theories and train of thought for 
the prospecting of marine oil and gas, which formed the 
complex marine oil and gas geological theoretical system 
with Chinese characteristics. They also developed new 
methods of prospecting, oil experiments, trial drilling, 
and geological experiments suitable to the complicated 
conditions of the marine carbon salt-rock area. Of this, 
many achievements have reached advanced world and 
domestic levels, initially resolving *he problem of 
“bridge and ship” in the breakthrough of marine oil and 


gas prospecting. 
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East Region 


Anhui Antipornography Campaign Bears Results 
OW0212174190 Hefei Anhui Provincial Service 
in Mandarin 1100 GMT 29 Nov 90 


[From the “Provincial Hookup” program] 


[Text] Anhui Province has made remarkable accom- 
plishments in its antipornography campaign over the 
past year. Preliminary purification was achieved in cul- 
tural markets around the province. 


The campaign has gone smoothly because party commit- 
tees and governments at all levels have attached great 
importance to the work and various departments have 
coordinated closely with each other. 


Newsstands and audiovisual shops were consolidated. In 
the past year, more than 700,000 contraband publica- 
tions and over 200,000 forbidden audiovisual tapes were 
confiscated throughout the province. A total of 475 
illegal newsstands and bookstores were banned, along 
with 619 houses showing videos and 536 audiovisual 
outlets. In addition, cases that involved the production, 
sales, and distribution of pornographic articles as well as 
illicit publication were uncovered, which dealt a blow to 
the criminals involved. In all, 422 such cases were 
exposed throughout the province, and 43 people were 


given prison terms. 


Newspaper offices and publishing houses also were con- 
solidated, which led to the suspension of four question- 
able periodicals and the closure of three newspaper 
offices. Publishing outlets and printing shops were 
screened and registered. 


The year-long efforts tentatively purified cultural mar- 
kets around the province and won praise from the 
public. 


Seven Arms Smugglers Arrested in Fuzhou City 


HK2911085890 Hong Kong MING PAO in Chinese 
29 Nov 90 p 7 


(“Seven Arms Smugglers Arrested in Fuzhou] 


[Text] The public security bureau of Fuzhou City, Fujian 
Province, recently cracked an arms smuggling ring and 
arrested seven people involved in the case, including 
Shih Cheng-ming and Stith Chenghua, the two brothers 
who reportedly were the leaders of the ring, but Shih 
Chenhua later escaped, and it 1s believed that he has 
already fled back to Taiwan. Through Interpol, the 
Chinese authorities are now seeking the Taiwan police's 
assistance in rounding up this criminal, who remains at 


large. 
The Shih brothers are Taiwan natives. Shih Chengming, 


the 35-year-old leader of the arms smuggling ring, 
resided in Songshan district, Taipei. 
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It is said that Shih Chengming met with Su Zaixing and 
Su Ruihua in Fujian Province in late September. Shih 
paid the two men 5,000 yuan for the purchase of 40 
pistols. 

On 12 November, Shih Chengming and Shih Chenghua 
met with Su Zaixing and Su Ruihua again in Fuzhou 
City to collect the pistols. After the transaction was 
concluded, policemen of the Fuzhou City Public Secu- 
rity Bureau took action to arrest them, but Shih Chen- 
ghua managed to escape. 


In view of the fact that mainland China-made pistols had 
been smuggled into Taiwan since 1988, which has seri- 
ously jeopardized social order in Taiwan, the Taiwan 
police, through Interpol, asked the Chinese public secu- 
rity authorities to take action to crack down on arms 


smuggling. 


Village Councils in Shandong Handle Complaints 


HK2711014590 Hong Kong SOUTH CHINA 
MORNING POST in English 27 Nov 90 p 13 


{By Seth Faison in Shipeng, Shandong} 


[Text] A pilot project in village-level democracy appears 
to be succeeding in the aim given to it by local Commu- 
nist Party cadres—to tighten their control over poten- 
tially troublesome rural farmers. 


Rather than expanding the rights of villagers, who toil in 
the apple orchards that surround the mountain town of 
Shipeng in Shandong Province, the new village council 
system was designed to anticipate complaints and absorb 
occasional animosity towards officials. 


In Shipeng, where handsome stone-built houses are 
swept clean of the dust that fills its unpaved roads, 
disputes between villagers and local leaders stili crop up 
over such issues as how to tax the prosperous apple 
trade. 


“Despite all the things we've done, some people are still 
unhappy,” lamented Shipeng’s mayor, Mr Sun Xiyao. 


A decade of growing wealth among farmers in the area 
has apparently brought them an increasing willingness to 
openly challenge local cadres on unpopular decisions. 


Last year, the county government authorised a solution 
for Mr Sun and officials like him in nearby towns. 


It is called “democracy”. The idea was to set up a system 
of representation, where every !0 to 12 families vote for 
a delegate, who then serves on a village council that is 
meant to supervise all major village decisions. 


The system's implementation in Shipeng was hailed in 
the PEOPLE'S DAILY last month as a shining example 
of socialist democracy at work. 


But a visit to the remote village revealed that local 
officials are unlikely to cede much, if any of their power. 
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Mr Sun, who at 41 has led Shipeng since he took over 
from: his father in 1977, himself chairs the village council 
meetings, and says that there are rarely any disagree- 
ments once an issue i* tabled. 


Take the matter of income tax, a central concern in any 
village or town. 


After a bumper apple harvest last year, Mr Sun and other 
village leaders felt that Shipeng’s healthiest apple-grower 
should cede a larger share of his profits to their govern- 
ment. 


They proposed that the apple-grower, Mr Sun Xiheng, 
contribute 4,200 yuan (HK$6,270), more than three 
times the 1,200 yuan he forked over in the previous year, 
even though his gross income had only increased by 
about one-third. 


The 19-member council took a vote, and Mr Sun Xiheng 
was out of luck. 


If the farmer raised any objection, he was no doubt told 
that the “decision” of the village council had to be 
respected. 


Shipeng does not seem to have witnessed any of the 
violence that has sporadically broken out in recent years 
over disputes between unruly farmers and local officials, 
who in some cases behave like local chieftains. 


Yet Mr Sun Xiyao seemed pleased that complaints 
raised by villagers are now to be made through village 
councillors, rather than via the old system of 
approaching him directly. 


“Since we've had this system, it’s been easier to settle big 
issues,” the mayor said. 


The village council system was approved by the National 
People’s Congress in 1988, and implementation in Shan- 
dong began last year. 


More than 80 percent of the villages in the eastern region 
of Shandong have implemented the village council 
system, said vice-mayor Mr Zhou Xunde of Yantai, the 
regional centre. 


Mr Zhou conceded that the system was still “imperfect”’, 
but held that it could accurately reflect the wishes of the 
villagers. 


“From the look of it, all village decisions are made by 
one or two leaders. In fact, all decisions have to get 
approval from the people,” Mr Zhou said. 


According to Mr Sun Xiyao, any Shipeng resident can be 
chosen as a delegate. 


Yet on a list of qualifications, framed and prominently 
displayed on the wall of his office, number one was: 
“Warmly love the Communist Party, warmly love 
socialism and have a proper political consciousness.” 


“Concern for the masses” ranked a distant fifth. 
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When Mr Sun Xiyao was asked if any of the delegates 
elected in Shipeng last year had defeated any of his own 
candidates, he seemed unable to conceive of such a 
possibility. 

“I hadn’t thought of that,” he said. 


Zhu Rongji Meets Supporters of Pudong Development 
OW0612092990 Shanghai City Service in Mandarin 
2300 GMT 4 Dec 90 


[From the “Morning News” program] 


[Text] Members of the Pudong Inspection Group headed 
by Zhang Xiao, president of the Industrial and Commer- 
cial Bank of China [ICBC], and presidents of industrial 
and commercial banks of six provinces and one munic- 
ipality in southern China, are here in Shanghai to discuss 
their support for the development of the Shanghai 
Pudong District. 


Shanghai Mayor Zhu Rongji and Executive Vice Mayor 
Huang Ju had a meeting with Zhang Xiao and his party 
at the municipal government’s VIP Room yesterday 
morning. 


Mayor Zhu extended his warmest welcome to the ICBC for 
its consistent support for economic work in Shanghai and 
its active participation in the development of Pudong. 


The ICBC will take concrete steps to support the devel- 
opment and construction of Pudong. According to Pres- 
ident Zhang Xiao, the ICBC will see to it that actual 
results will be achieved in supporting Pudong’s develop- 
ment. During the Eighth Five-Year Plan period, he said, 
ICBC will extend credits of 5 billion yuan for projects in 
Pudong. He added that ICBC will give full scope to its 
capabilities in supporting Pudong’s construction, and 
that the projected ICBC branch in Pudong will be a 
modern, export-oriented banking institution offering all 
types of banking services. 


Yesterday afternoon, President Zhang Xiao, his party, 
Shanghai Vice Mayor Zhuang Xiaotian, and officials of 
various relevant departments, committees, and offices of 
the municipal government discussed practical issues 
concerning the use of ICBC credits during the Eighth 
Five-Year Plan period. 


Northeast Region 


Sun Weiben Awards Social Science Workers 


SK05 12081690 Harbin Heilongjiang Provincial 
in Mandarin 1000 GMT 4 Dec 90 


[Excerpts] This afternoon, hundreds of social science 
workers who have made outstanding contributions to the 
province's social sciences research happily met tog: her 
at Harbin’s (Heping) Hall to participate in the fourth 
Heilongjiang Provincial honors and awards ceremony 
for outstanding social science workers. 
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This time, the province selected through appraisal a total 
of 361 items of outstanding scientific research results. 
Most of these results are devoted to studying the issues of 
practical and immediate significance, are applied 
research results facilitating reality, and are remarkably 
better in quantity and quality than those selected in the 


past. [passage omitted] 


Amid lively music, leading comrades of the five major 
organs of the province, including Sun Weiben, Wang 
Zhao, Wang Luming, Zhou Wenhua, Wang Haiyan, 
Shan Rongfan, Qi Guiyuan, and Ji Hua, presented honor 
certificates to prize winners, and gave them congratula- 
tory handshakes. 


At the awards ceremony, Zhou Wenhua, deputy secre- 
tary of the provincial party committee, made a speech. 
He said: Theoretical workers should strengthen the 
research of theories regarding promoting the province's 
sustained, steady, and coordinated economic develop- 
ment. The CPC Central Committee and the State 
Council have designated next year as the year of grasping 
quality, variety, and efficiency. Theoretical workers 
should study how to improve the quality of products, 
readjust the mixture of products, strengthen the manage- 
ment of enterprises, tap the internal potential of enter- 
prises, invigorate markets, and enliven the circulation of 
funds in a bid to focus the aim of enterprises on 
efficiency rather than rapid growth. Theoretical workers 
should also study the issue of industrial structural read- 
justment. This is the key to realizing the sustained, 
steady, and coordinated development of the national 
economy. In addition, these workers should study the 
strategic goals, implementation steps, and policies for 
the province's industrial structura! readjustment in an 
effort to create a new path of asking for efficiency from 
the in-depth processing of natural resources and the 
reasonable industrial structure. Theoretical workers 
should also study how to further realize the optimum 
organization of production elements and the reasonable 
distribution of natural resources. Through cultivating 
and developing enterprise groups, they should actually 
optimize the organizational structure of enterprises in 
the province. 


In his speech, Zhou Wenhua also expressed hope that 
theoretical workers would further enliven the province's 
theoretical study work to make the social sciences dis- 
play an even greater role in promoting the province's 
coordinated development of the economy, politics, and 
society. 


Province Official Views International Situation 


SK3011140690 Harbin Heilongjiang Provincial 
in Mandarin 1000 GMT 29 Nov 90 


[Text] At the report meeting on the mass discussion of 
promoting stable economic development, held on 29 
November, Zhou Wenhua, deputy secretary of the pro- 
vincial party committee, reported on the current inter- 
national situation. In his report, Zhou Wenhua dwelt on 
such international issues as the crisis of Persian Gulf, the 
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reunification of West Germany and East Germany, the 
current situation of the Soviet Union and Eastern 
Europe, the prospects for Cambodian peace, and China’s 
relations with neighboring countries. 


Zhou Wenhua said: In just one year’s time, great changes 
have taken place in the current international situation. 
This is quite a surprise for many people. Therefore, there 
is an issue that requires our conscientious consideration 
as well as our attention. That is, we must strengthen our 
belief in socialism and persist in the socialist direction. 
At the moment, the international communist movement 
is at low tide after undergoing several setbacks. How- 
ever, it is wrong to reach the conclusion that socialism is 
inferior to capitalism just for this reason. Smooth sailing 
is impossible when trying to replace capitalism with 
socialism, but the repeated trials between socialism and 
capitalism will only lead the newly born socialist system 
to perfection and final victory. 


Regarding unfailingly grasping the central task of eco- 
nomic construction and firmly and unswervingly pro- 
moting reform and opening-up, Zhou Wenhua said: 
Success in the economy is a major event which has a 
bearing on the political and social stability of socialist 
countries, and thus is the fundamental strength for 
socialism to triumph over capitalism. Recently, the 
provincial party committee formulated 50 policies and 
measures to promote the upsurge of industrial produc- 
tion and improve economic efficiency, and decided to 
conduct a mass discussion on promoting stable eco- 
nomic development throughout the province this winter 
and next spring. All of them are aimed at further 
inspiring the thinking of the people throughout the 
province with economic construction, setting off an 
upsurge in which the whole party and all the people join 
to boost economic construction, and promote stable 
economic development of our province. 


In his report, Comrade Zhou Wenhua also dwelt on the 
issues of upholding reform and opening-up, strength- 
ening party building, ana waging a protracted struggle 
against the scheme of peaceful evolution preached by 
Western capitalist hostile forces and the ideological 
trend of liberalization of the bourgeoisie at home. 


(Chen Fenghui), executive deputy director of the propa- 
ganda department of the provincial party committee, 
presided over the meeting. 


Quan Shuren Attends Social Science Congress 


SK05 12054890 Shenyang Liaoning Provincial Service 
in Mandarin 1030 GMT 4 Dec 90 


[Text] The third congress of the provincial federation of 
social sciences circles opened in Shenyang on 4 
December. Attending the congress were provincial 
leaders and veteran comrades, including Quan Shuren, 
Guo Feng, Li Huang, Wang Guangzhong, Sun Qi, Shang 
Wen, Hu Yimin, Ge Xifan, Wang Chonglu, Liu Yiyun, 
Zhu Chuan, Tan Liren, Lin Sheng, and Wang Wenyuan. 
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In his speech, Sun Qi, deputy secretary of the provincial 
party committee, extended warm congratulations to the 
congress on behalf of the provincial party committee. He 
said: During the six years since the convocation of the 
second congress, the provincial federation of social sci- 
ences circles has further exploited its role as a bridge to 
link and unite the party and the government with social 
scientific workers, and has played an important role in 
conducting Marxist theory propaganda and education, 
in carrying out the campaign of upholding the four 
cardinal principles and opposing bourgeois liberaliza- 
tion, and in solving problems existing in the socialist 
modernization drive, as well as reform and opening-up, 
thus energetically promoting the development of various 
undertakings of our province. 


What has happened in the past proves that the province’s 
contingent of social scientific workers is one upholding 
the four cardinal principles and supporting reform and 


open policy. 


Sun Qi said: At present, our party and our country are 
precisely at a key period of historical development. In 
light of the current situation and tasks, firmly upholding 
the socialist direction on the social sciences front is of 
great significance to the prosperity and development of 
social scientific undertakings. Therefore, in doing social 
scientific work, we should persist in the guiding position 
of Marxism-Leninism-Mao Zedong Thought in research 
of social sciences, should thoroughly criticize bourgeois 
liberalization, and should facilitate the practice of 
socialist modernization in line with reality. The vast 
number of social scientific workers must go deep into the 
practice of the masses, and voluntarily take the road of 
connecting themselves with workers and peasants. 


Sun Qi pointed out: Party committees and governments 
at all levels should show concern over social scientific 
workers in their jobs and livelihood, and should help 
them solve problems in their jobs. 


Comrade (Yan Tongjun) made a work report on behalf 
of the previous term of the provincial federation of social 
sciences circles. In his report, he reviewed the work of 
the provincial federation of social sciences circles over 
the past six years. Over the past six years, the federation 
has extensively conducted academic activities, exploited 
its intellectual advantages io vigorously conduct scien- 
tific popularization activity, conducted social scientific 
appraisal and awarding work, strengthened contacts with 
academic circles at home and abroad, and expanded the 
scale of academic exchanges. 


Conference Views Checking Unjustified Levies 


SK2911100290 Shenyang Liaoning Provincial Service 
in Mandarin 1030 GMT 27 Nov 90 


[Text] The provincial government-sponsored forum on 
checking unhealthy trends in various trades and pre- 
venting unjustified collection of service charges, fines, 
and levies ended in Fushun on 27 November. The forum 
emphatically pointed out: It is necessary to act in line 
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with the decision of the CPC Centra! Committee and the 
State Council on resolutely checking unjustified collec- 
tion of service charges, fines, and all sorts of fees and the 
guidelines of the telephone conference held by the State 
Council on strengthening the building of clean politics 
and checking unhealthy trends in various trades, closely 
combine the work of checking unhealthy trends in var- 
ious trades with preventing unjustified collection of 
service charges, fines, and fees, consider the latter as a 
breach for checking unhealthy trends in various trades, 
grasp the work with unremitting efforts, and do a good 
job in building clean politics. 


Acting Governor Yue Qifeng attended and addressed the 
forum. He said: Checking unhealthy trends in various 
trades and preventing unjustified collection of service 
charges, fines, and fees is a major matter on maintaining 
close ties between the party-government organs and the 
mass of people. Leading cadres at all levels should take 
the lead in setting examples, foster a good image, grasp 
the implementation of all work, strictly guard against 
perfunctory work, and resolutely check unhealthy trends 
and stop all unjustified collection of service charges, 
fines, and fees. 


Vice Governor Chen Suzhi reviewed the province’s 
previous stage of work on checking unhealthy trends in 
various trades and on preventing unjustified collection 
of service charges, fines, and fees, and worked out 
specific plans for concentrating efforts on grasping the 
work during the next step. 


He Zai, vice chairman of the Law Committee of the 
National Committee of the Chinese People’s Political 
Consultative Conference [CPPCC]; Li Ming, vice 
chairman of the provincial CPPCC committee; leading 
comrades of the provincial party committee; the provin- 
cial People’s Congress Standing Committee; and the 
provincial Discipline Inspection Commission, and 
responsible comrades of departments concerned of var- 
ious cities attended the forum. 


Northwest Region 


Song Hanliang Urges Better Industry Conduct 


OW0612103890 Urumqi XINJIANG RIBAO in Chinese 
19 Nov 90 p 1 


[By reporter Huang Jianjiang (7806 1696 3068)] 


[Text] Song Hanliang, secretary of the avtonomous 
regional party committee, spoke at the second meeting of 
the region’s industrial and commercial administrative 
departments on 18 November to commend individuals 
and units “advanced in two areas.” He said: Industrial 
and commercial administrative departments should con- 
stantly strengthen and improve supervision and manage- 
ment, further improve themselves, and focus on building 
clean government. 
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Comrade Song Hanliang said: In recent years, the 
region’s industrial and commercial administrative 
departments at all levels have steadfastly implemented 
the party’s line, principles, and policies, and fully dis- 
charged their functions in overseeing economic activities 
and enforcing administrative statutes, while rectifying 
and consolidating the economy and deepening reform. 
They have done a great deal of work and made tremen- 
dous contributions in screening companies, fighting 
speculative and iliegal activities, and maintaining 
normal market order. 


Comrade Song Hanliang noted: The central task at 
present and for a long time to come is to concentrate on 
tackling two major issues—stability and development— 
in accordance with General Secretary Jiang Zemin’s 
directive. Industrial and commercial administrative 
departments at all levels must strengthen supervision 
and management of economic activities to ensure sound 
economic development along the socialist road. Party 
committees and governments at all levels should fully 
recognize the importance and necessity of industrial and 
commercial administration, and provide effective lead- 
ership and support to relevant departments. Depart- 
ments in charge of public security, judicial affairs, super- 
vision, taxation, pricing, and other fields should 
strengthen coordination and cooperation with industrial 
and commercial administrative departments in main- 
taining economic order. 


Comrade Song Hanliang said: At present, industrial and 
commercial administrative departments at all levels 
should focus on readjusting the economic structure—a 
task which has a bearing on the overall economic situa- 
tion. Also, implementing the state’s industrial policy is 


FBIS-CHI-90-235 
6 December 1990 


an important job in current economic work. Industrial 
and commercial administrative departments at all levels 
should fully discharge their supervisory and administra- 
tive functions in economic activities, consolidate and 
carry on the region’s achievements of the past few years 
in rectifying the economy, and actively help promote 
economic resiructuring. They should also enthusiasti- 
cally provide service and support to those fields of 
production and operation that are conducive to reform 
and economic development. Moreover, they should ada- 
mantly fight against, and harshly deal with, all specula- 
tive and illegal activities that disrupt normal economic 
and market activity, to ensure the robust growth of our 
region’s economy. Comrade Song Hanliang continued: 
Most cadres and workers in the region’s industrial and 
commercial administrative departments are selfless and 
honest. The advanced units and individuals honored at 
this meeting are outstanding representatives of such 
cadres and workers. However, some industrial and com- 
mercial administrative departments occasionally 
commit corrupt acts, some of which are very serious. 
Although these problems exist only among a handful of 
people, or even barely exist, they have seriously tar- 
nished the image of industrial and commercial adminis- 
trative departments among the people. Industrial and 
commercial administrative departments at all levels 
must take an unequivocal stand in attacking corruption, 
constantly improve political and ideological awareness 
as well as the sense of clean government of high-level 
cadres and workers, and further improve regulations on 
clean government. They should also fine-tune internal 
supervisory mechanisms; combine efforts to build clean 
government with those 2imed at promoting diligent 
government; and strive to create an industrial and com- 
mercial administrative force that is politically reliable, 
highly disciplined, professional, honest, and dedicated. 
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Hong Kong 


17th Meeting of Joint Liaison Group Set 


OW0512210490 Beijing XINHUA in English 
1142 GMT 5 Dec 90 


[Text] Hong Kong, December 5 (XINHUA) —The 17th 
meeting of the Sino-British Joint Liaison Group is sched- 
uled to be held here between December 11 to 14. 


This was announced by the Chinese representative office 
of the Joint Liaison Group here today. 


Ambassador Guo Fengmin, senior Chinese representa- 
tive, will attend the meeting. 


Also present at the meeting on the Chinese side will be 
resident representative Zheng Weirong, deputy director 
of the XINHUA NEWS AGENCY Hong Kong branch 
Qiao Zonghuai, resident representative Wang Jiaji, and 
counsellor in the Hong Kong and Macao Affairs Office 
under the Chinese Ministry of Foreign Affairs Hu Chua- 
nzhong. 


It was learned that the British team will be led by its 
senior representative A.C. Galsworthy. 


Sino-British Land Commission Meeting Held 


OW05 12210690 Beijing XINHUA in English 
1143 GMT 5 Dec 90 


[Text] Hong Kong, December 5 (XINHUA)—The 2!st 
meeting of the Sino-British Land Commission was held 
here today. 


After reviewing the 1990-91 land disposal program, the 
two sides expressed satisfaction with the progress made 
so far, and agreed that the supplementary land disposal 
program would not be drawn on at this stage. 


Warning on New Territories Land Use Scheme Issued 


HK0612015590 Hong Kong SOUTH CHINA 
MORNING POST in English 6 Dec 90 pp 1, 3 


[By Fanny Wong and Kent Chan] 


[Excerpt] Local Chinese officials yesterday warned the 
Hong Kong Government against violating the Sino- 
British Joint Declaration and Basic Law provisions 
safeguarding the interests of indigenous New Territories 
residents. 


A high-ranking New China News Agency (NCNA) offi- 
cial, Mr Ji Shaoxiang, called on the Government not to 
rush through the measures contained in a controversial 
bill to control farmland use in the New Territories. 


Mr Ji, who heads the local NCNA’s External Affairs 
Department, urged Hong Kong officials to respect the 
Heung Yee Kuk [Rural Affairs Bureau] and opinions of 
the indigenous New Territories inhabitants. 
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“According to the Joint Declaration and the Basic Law, 
the indigenous New Territories inhabitants’ statutory 
rights should be safeguarded. I hope the Government, in 
amending the Town Planning Ordinance, will respect the 
views of the Heung Yee Kuk,” he said. 


“The proposed measures should be implemented in 
steps through consultation, rather than having them 
rushed through.” 


His view was later backed up by NCNA vice-director, 
Mr Zheng Wah, who said the Government should 
resolve disputes over the bill through consultation. 


The Government last night said it was puzzled by the 
Chinese officials’ remarks. 


A spokesman for the Planning, Environment and Lands 
Branch said: “There is nothing in the Town Planning 
(Amendment) Bill which conflicts with the Joint Decla- 
ration ... 


“There is no question of the Government rushing 
through the bill without taking into account public 
views. 


“The bill is aimed at providing a basis for proper 
planning on land use and preventing further deteriora- 
tion of the environment in the New Territories in the 
interest of the community as a whole.” 


He noted that, since the bill was gazetted in July, the 
Government had had extensive consultation with var- 
ious sectors and professional bodies. 


“All views received have been submitted to the Legisla- 
tive Council ad hoc group for their reference when they 
consider the amendment bill,”’ he added. 


The Heung Yee Kuk, which claims to represent the 
500,000 indigenous New Territories inhabitants, earlier 
claimed the bill, if enacted, would contravene Article 
105 of the Basic Law. 


The kuk, headed by legislator Mr Lau Wong-fat, has 
petitioned the House of Commons in London and vowed 
to petition Beijing if its demands were ignored. 


It has held several protests against the bill and at one 
stage threatened to call a mass demonstration outside the 
Legislative Council building. 


The post-1997 constitution provides that the future 
Hong Kong Special Administrative Region (SAR) should 
“protect the right of individuals and legal persons to the 
acquisition, use, disposal and inheritance of property 
and their rights to compensation for lawful deprivation 
of their property”. [passage omitted] 
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KMT Officials Cancel Hong Kong Hearings 
HK0612030390 Hong Kong HONGKONG STANDARD 
in English 6 Dec 90 p 9 


[Text] Kuomintang [KMT] legislators have abandoned 
plans to hold public hearings in Hong Kong because the 
head of the delegation, Liao Hwu-peng, has been refused 
entry. 


The Hong Kong Immigration Department was under- 
stood to have rejected Mr Liao’s visa application because 
of the political sensitivity of his visit. Mr Liao is deputy 
director of the Kuomintang’s Overseas Affairs Depart- 
ment. 


About 20 Legislative Yuan members from Taiwan’s 
ruling Kuomintang planned a four-day visit to Hong 
Kong this month. They had hoped to consult people with 
mainland connections on Taiwan's draft Law on the 
Relations Between People on the Two Sides of the Strait. 


They also planned to hold public hearings on the draft 
law and invite Chinese officials in charge of Taiwanese 
affairs, Hong Kong deputies to the Nationa! People’s 
Congress, Hong Kong members of the Chinese People’s 
Political Consultative Conference and pro-Beijing legal 
experts and scholars to take part. 


Legislative Yuan member Chan Yan-che, representing 
Hong Kong, told THE HONGKONG STANDARD yes- 
terday that without the entry visa. “Mr Liao has no 
chance of coming to Hong Kong”. 


“Several Legislative Yuan members also withdrew from 
the delegation after hearing the news,” he said. 


““No reasons have been cited by the Immigration Depart- 
ment to explain the rejection,” he said. 


Mr Chan said legislator Wang Tien-ching would replace 
Mr Liao as head of the 20-man delegation. 


“The itinerary of their visit in Hong Kor: will be 
completely changed. They won't hold any public hear- 
ings Or seminars in the territory to consult Hong Kong 
people on their views about the draft law,” he said. 


Mr Chan said plans to hold discussions with officials of 
the XINHUA News Agency, NPC [National People’s 
Congress] deputies and CPPCC [Chinese People’s Polit- 
ical Consultive Conference] members in Hong Kong had 
been scrapped because the legislators considered “‘offi- 
cial contact” with the mainland officials in Hong Kong 
as inappropriate. 


Informed sources in Taipei said the Kuomintang author- 
ities had advised the legislators to scrap the public 
hearings. 


“Their plan...has been criticised by some leaders as 
violating the official policy of no contact with the 
Chinese communist authorities,” a source said. 
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However, Mr Chan said the legislators would still ho!d 
discussions with the right-wing leaders in order to get 
their opinions on the draft law. 


91 Vietnamese Boat People Leave Hong Kong 


OW0612113490 Beijing XINHUA in English 
1046 GMT 6 Dec 90 


[Text] Hong Kong, December 6 (XINHUA)—A group of 
91 Vietnamese boat people left here for home by air 
today under the repatriation program of the United 
Nations Higher Commissioner for Refugees. 


This brings to 5,920 the total number of Vietnamese 
boat people who have returned voluntarily since the 
voluntary repatriation program started in March 1989. 


The group comprises 35 men, 23 women, |! boys and 22 
girls. 


Roundup Views Mainland-Hong Kong Economic Ties 
OW0412164690 Beijing XINHUA in English 
1450 GMT 4 Dec 90 


(Roundup: Mainland-Hong Kong Economic Coopera- 
tion, Trade Continues To Grow”—XINHUA headline] 


[Text] Hong Kong, December 4 (XINHUA)}—The year 
1990 has witnessed a further expansion of complemen- 
tary trade and economic cooperation between the Chi- 
nese mainland and Hong Kong, the largest trading 
partners for each other since 1985. 


The atest official statistics released here show that in the 
first nine months of this year, Hong Kong's re-exports to 
the mainland in value terms accounted for 27 percent of 
its total re-exports while 58 percent of its re-exports 
came from the mainland. 


In the third quarter of this year, the value of Hong 
Kong’s re-exports to the mainland rose by eight percent 
compared with the same period last year. 


The figures show that the mainland remains the largest 
market for as well as the largest source of Hong Kong's 
re-exports. 


The sustained growth of Hong Kong's re-exports has not 
only been an important factor in ameliorating the slow- 
down of Hong Kong's domestic exports, it has also been 
conducive to development of the mainland’s foreign 
trade. 


With the gradual improvement of the mainland’s eco- 
nomic situation and environment for investment, more 
and more Hong Kong businessmen are investing in the 
mainland. 


In the second quarter of this year, Hong Kong business- 
men’s investments in the mainland totalled 920 million 
U.S. dollars as compared with 570 million U.S. dollars in 
the first quarter. 
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Especially in the Guangdong Province, the number of 
joint ventures, cooperative enterprises and solely Hong 
Kong funded firms during the period from May to 
August this year increased by sixty percent compared 
with the four months from January to April. 


A number of Hong Kong industrialists noted recently 
that it is benificial to set up factories on the mainland 
after they have conducted feasibility study in neigh- 
boring countries and regions. They noted that the stabi- 
lization of political and economic situation on the main- 
land is vital to Hong Kong’s investors. 


They believed that the mainland markets will be increas- 
ingly brisk next year. 


In invisible trade between the two places, according to 
statistics of the association of Hong Kong tourism, in the 
first ten months of this year, the total number of visitors 
to Hong Kong increased by 9.5 percent over the same 
period last year to 4.89 million. 


Among the visitors, about one-fourth are visitors to the 
mainiand via Hong Kong. 


A spokesina. for the association noted that the resump- 
tion of diplomatic relations between China and Indo- 
nesia enables more Indonesian businessmen to conduct 
trade with China via Hong Kong. 


It is believed that the trend will be even more pro- 
nounced in the new year. 


Good results have also been achieved in cooperation 
between the mainland and Hong Kong in the fields of 
science, technology, communications and finance this 
year. 


The recent exhibition of China’s scientific and techno- 
logical achievements sponsored by the Hong Kong Trade 
Development Council recorded an aggregated five mil- 
lion U.S. dollars of contracts signed on the spot, and 
other projects still under negotiation are estimated at 35 
million U.S. dollars. 


Although Hong Kong’s economy, closely related to the 
international economic environment, have been unfa- 
vorably affected this year by the sluggish U.S. economy, 
the Gulf crisis and rising oil prices, cooperation between 
Hong Kong and the mainland has reduced the negative 
effects of these factors on Hong Kong's domestic exports 
and economic growth. 


According to the latest statistics provided by the Hong 
Kong Government, Hong Kong's domestic exports have 
declined since this year. Its exports to the United States, 
Japan and Britain have all recorded big decreases. 


The share of exports to the U.S. in Hong Kong’s total 
domestic exports (in value terms) fell further from 32 
percent in 1989 to thirty percent in the first nine months 
of 1990. 
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Meanwhile, the global surge in oil prices has added to the 
local inflationary pressures. In October this year the 
consumer price index (a) rose by 10.4 percent over a year 


ago. 


The Hong Kong Government has to revise the forecast 
growth rate in real terms of the gross domestic product 
this year downward to 2.3 percent from the previous 
forecast of 2.5 percent. 


However, local economists held that Hong Kong is more 
fortunaic than other places because it maintains close 
relationship with the mainiand. 


They predicted that the prospect for world economy will 
not be very good next year. But Hong Kong economy will 
be better in the coming new year than this year due to 
help from the mainland. 


Article Criticizes Acting Governor’s Remarks 


HK0612100890 Hong Kong WEN WEI PO in Chinese 
5 Dec 90 p 20 


[Article by Yu Chih (0151 2535): “Please Make No More 
Remarks Detrimental to Sino-British Friendly Coopera- 
tion” 


[Text] This author recently read an abridged version of 
Mr. Ford’s speech delivered at a soiree to mark the 30th 
anniversary of the Hong Kong Management Association. 
The speech contained a rather “eye-catching” passage. In 
response to criticisms against the Hong Kong Govern- 
ment for making decisions in place of the future govern- 
ment of the Special Administrative Region [SAR], Mr. 
Ford said: “Those now making most of the long-term 
decisions that are extremely important for Hong Kong’s 
prosperity in the future are all colleagues of mine in the 
government. They will serve as the backbone of the 
government of the SAR in 1997 and onward.” According 
to Mr. Ford's logic, those who are making decisions for 
the future of Hong Kong today will certainly become the 
“backbone” of the Hong Kong SAR; and since they will 
be the future “backbone”, they should naturally be in a 
position to make decisions for the future of Hong Kong. 
According to this logic, should Mr. Ford not remain to 
serve the SAR of the PRC? Otherwise, how can one 
expect the “continuity” that a sound government should 
display? 


To our astonishment, Mr. Ford, who made this remark 
which obviously went counter to the joint declaration 
and the Basic Law, accused others of “overlooking the 
basic purpose of the joint declaration and the Basic 
Law.” It is known to all that the principal officials of the 
Hong Kong SAR of the PRC are to be nominated by the 
chief executive and appointed by the central people’s 
government. Eight categories of principal officials shall 
be selected from among Chinese citizens who are perma- 
nent residents of the Hong Kong SAR, without a right of 
abode in any foreign country. Is it not very clear who has 
been unscrupulously violating the joint declaration and 
the Basic Law if we look up the relevant provisions 
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which were laid down in black and white in the joint 
declaration and the Basic Law? According to the “Deci- 
sion of the National People’s Congress on the Method of 
Formation for the First Government and the First Leg- 
islative Council of the Hong Kong SAR,” the candidate 
to the first chief executive of the SAR shall be elected, 
through a process of democratic consultations and elec- 
tion, by a broadly representative election committee 
mainly composed of Hong Kong people, and then 
appointed by the central people’s government. After 
that, the chief executive shall nominate principal offi- 
cials and submit the name list to the central people’s 
government for appointment. This provision has shown 
full respect for the Hong Kong people’s desires and 
clearly defined the central authorities’ legitimate power. 
According to Mr. Ford’s logic, the Hong Kong people’s 
opinions, the democratic consultation procedures, and 
the central government's power, can all be ignored and 
he is to arrange and decide on everything alone. This 
author cannot help but ask whether the destiny of 
Chinese and Hong Kong compatriots should still be 
arranged by others in the 1990's as it was in the mid-1 9th 
century after the opium war? 


To ensure a stable and smooth handing over of political 
power in Hong Kong, the Beijing authorities have always 
adhered to set principles, despite various incidents. 
Although the British side severed official contacts with 
the Chinese side and unilaterally announced a suspen- 
sion of the operation of the Joint Liaison Group after 4 
June last year, the Beijing side has always set store in the 
overall interests, and repeatedly called for restoring and 
strengthening of friendship and cooperation between 
China and the United Kingdom. As far as this author 
knows, an Urban Council delegation which visited Bei- 
jing recently was told by an authoritative source from the 
Hong Kong and Macao Affairs Office, that Beijing hopes 
to keep as many things unchanged as possible, or the less 
change the better, during the handing over of political 
power in Hong Kong; the Chinese side does not want to 
argue about who is to blame for trouble regarding 
Sino-British relations, but has repeatedly emphasized 
that China and the UK should be friendly to each other 
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and cooperate, because problems can only be readily 
resolved through cooperation and consultation. Beijing’s 
stand for a smooth transition, and the stability and 
prosperity of Hong Kong has been consistent, and its 
sincerity is known to all. This author believes that 
anyone who is praying for Hong Kong's future does not 
want to see any act that may hurt Sino-British relations, 
nor to hear any remarks that go counter to the joint 
declaration and the Basic Law and hurt the feelings of 
the Chinese people including Hong Kong compatriots. 
Every Hong Kong civil servant who is working hard for 
Hong Kong's return to the motherland, for the stability 
and prosperity of the territory, and who has made real 
contributions, will certainly have bright prospects in 
Hong Kong after 1997. At present the British hav all the 
say, and Ford just hopes to substantially prolong British 
rule over Hong Kong beyond 1997—it is no doubt a wild 
fantasy. He will understand that his idea will get 
nowhere if he pores over the joint declaration and the 
Basic Law. 


Macao 


Sino-Portugal United Liaison Team Meeting Ends 


OW0612120990 Beijing XINHUA in English 
1136 GMT 6 Dec 90 


[Text] Lisbon, December 6 (XINHUA) —The ninth 
meeting of the Sino-Portugal United Liaison Team on 
the transition of Macao ends here today. A communique 
issued today said discussions had taken place in a 
constructive and co-operative spirit. 


Both sides expressed their satisfaction over efforts by the 
identity card group and the group for issues concerning 
public service, official status of the Chinese language, 
and translation of law into Chinese language. 


The two sides also discussed Macao's participation in 
international organizations. 


The next liaison meeting will take place from April 9 to 
12, 1991, in Macao. 
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